
IMPORTANT INFORMATION ABOUT ZONE SCHEDULES 
 
 
This zone schedule is being made available pursuant to 15 CFR 
400.44(e), which states:  “The Board shall make copies of zone 
schedules available on its Web site.” 
 
Availability of this zone schedule on the FTZ Board’s website 
does not imply that the FTZ Board has approved any rate/charge, 
policy or other content of this zone schedule.  In particular, while 
the FTZ Board staff intends to conduct spot checks over time, 
zone schedules are not reviewed for compliance with the public 
utility requirement (19 U.S.C. 81n, 15 CFR 400.42) prior to 
making the zone schedules available via the Board’s website. 
 
Pursuant to 15 CFR 400.44(b)(4), a grantee may not assess any 
specific rate or charge for which the amount – or formula for 
calculating the amount – does not appear in the zone schedule 
that the grantee has submitted to the FTZ Board. 
 
Complaints about a grantee’s compliance with statutory and 
regulatory requirements related to public utility and uniform 
treatment – including rate or charge amounts/formulas, a grantee 
assessing a rate or charge amount/formula that does not appear 
in its zone schedule, and a grantee not affording uniform 
treatment under like conditions – may be presented to the FTZ 
Board under 15 CFR 400.45 (which also allows for complaints to 
be made on a confidential basis, if necessary).  
 
Questions or concerns may be addressed to the FTZ Board staff 
at (202) 482-2862 or ftz@trade.gov. 
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ZONE GRANTEE 
 

 
ZONE SCHEDULE 

 
 

GRANTEE:  GREGG COUNTY, TEXAS 
 
 
 
 

GENERAL OFFICES 
 
 
Grantee Office: 
 
Gregg County, Texas 
269 Terminal Circle 
Longview , Texas  75603 
Contact Person: Mr. Roy H. Miller, Jr. AAE 
Telephone Number: (903) 643-3031 
Fax Number: (903) 643-7371 
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DESCRIPTION OF FOREIGN-TRADE ZONE NO. 234 
 

Pursuant to a Grant issued by the Foreign-Trade Zones Board, Washington D.C., 
as Board Order No. 1003 on November 4, 1998, to Gregg County, Texas, under 
provisions of the Foreign-Trade Zones Act (19 U.S.C. 81a-81u), Foreign-Trade Zone 
No. 234, has issued the follow ing Zone Schedule on rules, regulat ions, rates and 
charges.   

 
Foreign-Trade Zone No. 234, w hich is operated as a public ut ility under Foreign-

Trade Zones Board Regulat ions, has off ices located at 269 Terminal Circle, Longview , 
Texas. The zone has adequate electric power, water, waste disposal, communications, 
and access to all modes of transportat ion.  The buildings are equipped to provide 
private lease storage, manipulat ion, manufacturing, and off ice space. 

 
Foreign-Trade Zone No. 234 consists of 299 acres located at the East Texas 

Regional Airport, 60 miles (I-20) w est of Shreveport-Bossier City, Louisiana Customs 
port of entry. 
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DESCRIPTION OF FOREIGN-TRADE ZONE NO. 234 
 
 

Copies of this Zone Schedule are on f ile w ith the Foreign-Trade Zones Board, 
Washington, D.C. and U.S. Customs Port Director in Front Royal, Virginia, and are 
available at the general off ices of Foreign-Trade Zone No. 234 upon request at a price 
of $5.00 per copy. 

 
More detailed guidance on U.S. Customs issues may be found in the U.S. 

Customs FTZ Manual.  A copy is maintained for review  by the Foreign-Trade Zone 
Grantee organizat ion, Gregg County, Texas. 

 
Communications should be addressed to: 

 
Mr. Roy H. Miller, Jr. AAE 
Airport Director 
Gregg County, Texas 
269 Terminal Circle 
Longview , Texas 75603 
Telephone No.: (903) 643-3031 
Fax No.: (903) 643-7371 
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SITE PLANS/FEDERAL REGISTER NOTICES 
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ZONE SCHEDULE CORRECTIONS LIST 
 

Changes in and addit ions to this Zone Schedule w ill be made by reprint ing the 
page upon w hich the change or addit ion is made, and such page w ill be designated as 
a revised page and w ill carry a " Correct ion"  number in the low er left  hand corner.  
Upon the receipt of a revised or new  page, place a check opposite the " Correct ion"  
number (show n below ) corresponding to the number show n in the low er left  hand 
corner of the new  or revised page.  If  " Correct ion"  numbers are properly checked on 
receipt of new  or revised pages, they w ill appear checked off  in consecutive order w ith 
no omissions.  If  the check marks indicate that a " Correct ion"  has not been received, a 
request should be made at once for a copy of the missing page.  Amendments to the 
Zone Schedule must be submitted to the Executive Secretary of the Foreign-Trade 
Zones Board and the local Port Director of U.S. Customs before or at the t ime of 
implementat ion.  15 C.F.R. ' 400.42(b)(4). 
 
 
Correct ion Number 

 
Page No. 

 
Date Issued 

 
Date 
Implemented 
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SECTION I - DEFINITION OF TERMS 
 

Act–The Foreign-Trade Zones Act of June 18, 1934 (48 Stat. 998 - 1003; 19 
U.S.C. 81a-81u), as amended by Public Law  397, 73rd Congress, approved June 18, 
1950.  (15 C.F.R. ' 400.2(a)). 

 
Admission Suspense Account–Merchandise received w ithout complete U.S. 

Customs documentat ion or w hich is unacceptable to the inventory control and 
recordkeeping system w ill be recorded in a suspense account or record until 
documentat ion is complete or the system is capable of accepting the information.  (19 
C.F.R. ' 146.22(c)).  See Section I - Definit ion of Terms, Temporary Deposit . 

 
Alteration–A change in the boundaries of a Foreign-Trade Zones Board approved 

and designated Zone or Subzone; designation of a separate Site of an already-activated 
Zone or Subzone w ith the same Zone Operator at the same port; or the relocation 
w ithin a Foreign-Trade Zones Board approved and designated area of an already-
act ivated Site w ith the same Zone Operator.  Notif icat ion must be sent to the Foreign-
Trade Zones Board.  The Operator must make a w rit ten applicat ion to the local Port 
Director of U.S. Customs for approval of an alterat ion of an act ivated area, as it  must 
be checked by Customs through its security survey to ensure the security suitability 
and f itness of the area for receipt of merchandise in zone status. 

 
Antidumping/Countervailing Duty–FTZ Board Regulat ions require that any 

merchandise admitted to a zone that is subject to an AD/CVD Order must be placed in 
privileged foreign status.  (15 C.F.R. ' 400.33(b)(2)). 

 
Applicant of Record–The person, f irm or corporat ion in w hose name the 

applicat ion to admit merchandise into the zone (CBPF 214) is made, recognized by 
U.S. Customs as having the legal right to make the applicat ion.  Evidence of this right 
of the applicant is the same as w ould be required to establish the right to apply for 
release of the merchandise from U.S. Customs w ith the right to make entry.  (19 
C.F.R. ' 146.32(b)(2)). 

 
Board–The Board means the Foreign-Trade Zones Board created by the Act to 

carry out the provisions thereof.  The Foreign-Trade Zones Board shall consist of the 
Secretary of the Department of Commerce, w ho shall be the chairman, and the 
Secretary of the Treasury.  (15 C.F.R. ' 400.2(b)). 

 
Bulk–In trade, a product, or a mass (of a product), w hich is not packaged, 

bundled, bott led, or otherw ise packed, so that it  is designated as bulk or bulk 
merchandise. 
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Conditionally Admissible Merchandise – Merchandise that may be admitted to 
the zone or be imported into the U.S. under certain conditions.  Merchandise subject to 
antidumping and countervailing duty, subject to Foreign-Trade Zones Board Grant 
Restrict ions, or merchandise transferred from a bonded w arehouse, are examples of 
condit ionally admissible merchandise for admission to the zone.  Merchandise which is 
subject to permits or licenses (i.e. FDA controlled merchandise, certain f irearms, motor 
vehicles, etc.), or merchandise w hich may be recondit ioned to bring it  into compliance 
w ith the law s administered by various federal agencies are examples of condit ionally 
admissible merchandise for import.  See Sections 6.3, 6.7(g), and 11.45, U.S. 
Customs FTZ Manual. 

 
Container–A container is a shipping device--a non-self  propelled, rigid, non-

disposable, returnable, cargo-carrying device w ith or w ithout w heels, enclosed or 
otherw ise and includes any container, trailer, chassis platform, specially constructed 
skid, pallets, mount, or combination thereof, and w hich is designed to be transported 
integrally as one unit  direct ly and mechanically betw een vessels and piers so as to 
eliminate intermediate re-handling and/or storage of cargo. 

 
Customs Form 214–Applicat ion and permit to admit merchandise into a 

Foreign-Trade Zone and/or designation of zone status. 
 
Customs Form 214A–Applicat ion For Foreign-Trade Zone Admission and/or 

Status Designation.  This form is the pink or salmon colored stat ist ical copy of the 
CBPF 214 ut ilized for Bureau of Census report ing purposes.  Approval may be 
requested by the Zone Operator to submit stat ist ical information direct ly to Census by 
f lexible diskette transmission, 3480 data cartridge, or direct computer transmission.  If 
this is not requested, the CBPF 214A is required to be submitted to U.S. Customs. 

  
Customs Form 216–Applicat ion and permit for the manipulat ion, manufacture, 

exhibit ion, temporary removal or destruct ion of merchandise w ithin a Foreign-Trade 
Zone. 

 
Customs Territory–The territory of the United States in w hich the general tarif f  

law  of the United States applies but w hich is not included in any Foreign-Trade Zone. 
 
Domestic Merchandise–Domestic sourced or foreign sourced previously duty 

paid merchandise.  See Status of Merchandise herein. 
 
Foreign Merchandise–Imported merchandise that has not been properly released 

from U.S. Customs custody in the Customs territory of the United States.  See Status 
of Merchandise herein. 
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Fungible Merchandise–Merchandise that for commercial purposes is identical 
and interchangeable in all situat ions. 

 
Grantee–The Grantee of Foreign-Trade Zone No. 234 is Gregg County, Texas, 

an organizat ion to w hich the privilege of establishing, operat ing, and maintaining a 
foreign-trade zone has been granted by the Foreign Trade Zone Board. 

 
Harmonized Tariff Schedule of the U.S. (HTSUS) Number–The ten-digit  number 

used to identify all imported and exported merchandise.  The complete text is available 
from the U.S. International Trade Commission, Publicat ion 2831. 

 
In-Transit Merchandise–The term " in-transit  merchandise"  includes all foreign 

merchandise transported into and out of the United States, w hether in and out of the 
same port or across the country to another port, w ith or w ithout transshipment, 
w arehousing, breaking bulk, or change in mode of transportat ion, w hich originated in 
one foreign country and is dest ined at the t ime of the original shipment to another 
foreign country.  Its dist inct ive feature is that it  is being transported, from one foreign 
country through the United States to another foreign country, under a through bill of 
lading or other documentat ion for a completed journey. 

 
Inventory Records– 
 
A. Zone Lot Number (ZLN)–A number assigned to the unit  or units of goods 

(zone lot) for w hich a separate record and account is to be kept by the Zone Operator 
or Zone User.  The merchandise must be physically segregated and marked by lot at all 
t imes.  (19 C.F.R. 146.37(a)(1) and (d)). 

 
B. Unique Identifier Number (UIN)–Number, letters, or combination of both 

(alphanumeric) that identify merchandise admitted to a zone.  It  is fungible material 
typically identif ied by a part number, model number, style number, SKU, etc.  This 
number may be used for control and accounting of the goods.  FIFO (First In, First Out) 
and FOFI (Foreign First) inventory relief methods have been authorized by U.S. 
Customs.  (19 C.F.R. 146.37(a)(2) and (d)).  Generally, a FIFO system is used for UIN 
act ivity. 

 
Lease–The document of agreement entered into betw een the owner or lessor of 

the property and the lessee for use of space w ithin the Foreign-Trade Zone. 
 
Manipulation–Means breaking up, repacking, assembling, distribut ing, sort ing, 

grading, cleaning, mixing w ith foreign or domestic merchandise, or other processing 
w hich does not constitute a manufacture. 
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Manufacturing–Activity involving the substantial transformation of a foreign 
art icle result ing in a new  and dif ferent art icle having a dif ferent name, character, use, 
and HTS classif icat ion.  Authority for such act ivity in a zone must be secured from the 
Foreign-Trade Zones Board and authorized on a CBPF 216 by U.S. Customs. 

 
Merchandise–Merchandise includes goods, w ares and chattels of every 

descript ion except prohibited merchandise.  (Building materials, production equipment, 
and supplies for use in operat ion of a zone may not be considered " merchandise." ) 

 
North American Free Trade Agreement (NAFTA) Duty Deferral Program–The 

NAFTA Duty Deferral Program is currently in effect for trade betw een the United 
States and Canada/Mexico.  Under this Program, all foreign sourced, non-NAFTA-
qualif ied merchandise used in manufacturing in a foreign-trade zone, w hether or not 
the f inished product is NAFTA-qualif ied, when exported to Canada/Mexico must be the 
subject of a special NAFTA “ 08”  code Customs entry and be subject to U.S. Customs 
duties, applicable antidumping/countervailing duties, and merchandise processing fees. 

 
Open or Yard Storage–The keeping of merchandise on open space w ithin the 

fenced-in area of the Foreign-Trade Zone w here merchandise not requiring w eather 
protect ion may be stored. 

 
Operating Agreement–The agreement betw een the Zone Operator and the Zone 

User, or the Zone Grantee and the Zone Operator describing rights, responsibilit ies, and 
f inancial considerat ions. 

 
Port Director, U. S. Customs–The Port Director of U.S. Customs located in Front 

Royal, Virginia, or his representat ive. 
 
Prohibited Merchandise–Merchandise, the importat ion of w hich is prohibited by 

law  on grounds of public policy or morals, or any merchandise that is excluded from a 
zone by order of the Foreign-Trade Zones Board.  Books urging treason or insurrect ion 
against the U.S., obscene pictures, and lottery t ickets are examples of prohibited 
merchandise.  Also, certain operat ions involving the follow ing merchandise are 
prohibited: Tobacco, cigars, cigarettes and cigarette papers and tubes (26 U.S.C. 
5701-5706); Firearms (26 U.S.C. 4181-4182/5811); Dist illed spirits, alcohol, w ine 
and beer (26 U.S.C. 5001-5008/5010); Sugar (26 U.S.C. 4501-4503); Watch 
movements (19 U.S.C. 1367-1368); Bicycle parts w ere prohibited for a limited t ime 
period (19 U.S.C. 81b(c)) unt il December 31, 1992; and retail sales in a zone (19 
U.S.C. 81 (o)(d) & CR 146.14).  Detailed information on exactly w hat merchandise is 
prohibited from being admitted to the foreign-trade zone is available from the Zone 
Grantee. 
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Quantity–Means the numerical count of the units composing a shipment of 
merchandise. 

 
Quota–Means a set limit  of a given item that may be imported during a set 

period of t ime (normally one year).  Tarif f  rate quota only limits the quantity that may 
be imported at the low er rate; imports above the quota quantity w ould be at a higher 
rate of duty. 

 
Re-Exports or Reshipments–Merchandise from one foreign country init ially 

dest ined to the United States that, after being unladen, stored, and/or manipulated or 
manufactured in this country, is transported under a new  bill of lading or other new  
documentat ion to another foreign country.  Generally, it  includes all merchandise of 
foreign origin w hich has not been so manipulated or manufactured as to be deemed a 
product of the United States, and w hich has not been released from Customs custody 
into Customs territory. 

 
Regulations–All operat ions w ithin the foreign-trade zone are subject to the 

Foreign-Trade Zones Board Regulat ions, 15 C.F.R. Part 400; and U.S. Customs 
Regulat ions, 19 C.F.R. Part 146.  Imports and exports may also be governed by the 
Regulat ions or Guidelines of other Federal Agencies.  All products to be admitted to a 
foreign-trade zone must be review ed for potential compliance issues. 

 
Restricted Merchandise/Operations–Merchandise w hich may not be authorized 

for delivery from Customs custody w ithout a special permit, or a w aiver thereof, by an 
agency of the U.S. Government.  Contact the Zone Operator for a list  of Restricted 
Merchandise.  Also, the Foreign-Trade Zones Board and U.S. Customs have restricted 
certain operat ions involving the follow ing products: steel, apparel/text iles, television 
tubes, auto parts, milk, and sugar, orange juice, printers ink, alcohol/gasohol, oil 
ref ining, t ires, chain saw s and golf  carts.  The restrict ions may vary on a case-by-case 
basis.  Contact the Zone Grantee for a current list  of Foreign-Trade Zones Board Grant 
Restrict ions.  (15 C.F.R. ' 400.31). 

 
Status of Merchandise– 
 
A. Domestic Merchandise–Merchandise produced in the U.S., not exported 

therefrom, and on w hich all internal revenue taxes, if  applicable, have been paid; and, 
imported merchandise properly released from Customs'  custody on which all applicable 
duties and taxes have been paid.  (19 C.F.R. ' 146.43). 

 
B. Nonprivileged Foreign Merchandise–Foreign merchandise or non-tax-paid 

domestic merchandise upon w hich the duty and applicable taxes w ill be determined at 
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the t ime the merchandise enters the Customs territory of the United States from the 
zone for consumption.  (19 C.F.R. ' 146.42). 

 
C. Privileged Foreign Merchandise–Foreign merchandise or non-tax-paid 

domestic merchandise upon w hich the duty and applicable taxes have been determined 
at the t ime this status is approved.  The determined duty rate and taxes are not 
subject to future f luctuation.  How ever, if  merchandise is subject to antidumping or 
countervailing duties, and therefore placed in Privileged Foreign status, the 
merchandise w ill be entered under the HTSUS rate of duty in effect at the t ime of 
admission to the zone; how ever, the est imated AD/CVD rates are those in effect at the 
t ime of w ithdraw al from the zone.  Merchandise subject to antidumping or 
countervailing duties, that must be placed in privileged foreign status pursuant to 
Section 400.33(b)(2), Foreign-Trade Zones Board Regulat ions, may be exported duty 
free except to North American Free Trade Agreement countries.  Once established, 
Privileged Foreign status cannot be changed.  If  merchandise has already been 
admitted to a zone w ith Nonprivileged Foreign status, Privileged Foreign status may be 
obtained by f iling a CBPF 214 and related documents.  Applicat ion for this status, 
how ever, must be f iled prior to manipulat ion or manufacture in the zone.  (19 C.F.R. ' 
146.41). 

 
D. Zone-Restricted Merchandise–Merchandise admitted to a zone for the sole 

purpose of exportat ion or destruct ion.  Merchandise w ith Zone-Restricted Status may 
not enter U.S. Customs territory for consumption except w hen approved by the 
Foreign-Trade Zones Board.  No manufacturing or processing may occur w ith 
merchandise that is in Zone Restricted Status.  Draw back may be f iled immediately 
upon merchandise admission.  (19 C.F.R. ' 146.44). 

 
Sequential Number–The control number or the zone admission number on the 

CBPF 214 in block #6.  The Zone Operator sets the number structure.  It  is not the 
zone lot number or the UIN. 

 
Storage–The keeping of merchandise in or upon the premises w ithin the 

Foreign-Trade Zone.  Covered storage means keeping w ithin a covered and enclosed 
structure affording weather protection.  The term " storage" , w ithout other designation, 
ordinarily implies covered storage. 

 
Subzone–A special purpose zone established as part of a zone project for a 

limited purpose that cannot be accommodated w ithin an exist ing zone.  Foreign 
merchandise may be admitted to the area w ithout the payment of U.S. Customs duties 
and taxes or the imposit ion of U.S. quotas; domestic merchandise is allow ed in the 
area.  No U.S. Customs duties, taxes, or quotas apply if  the merchandise is exported; 
U.S. Customs duties, taxes and quotas are applicable if  the merchandise is imported 
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into the U.S. Customs territory either on the basis of the imported materials or the 
f inished product depending on the zone status designation. 

 
Temporary Deposit–Merchandise admitted to a foreign-trade zone under 146.35, 

C.R. w hen information or documentat ion is insuff icient in order to complete the CBPF 
214.  The documentat ion and t ime period restraints under this provision are avoided if  
the Admission Suspense Account procedures in 146.22(c), C.R. are follow ed.  See 
Section I - Definit ion of Terms, Admission Suspense Account. 

 
Transshipment Merchandise–Foreign merchandise w hich enters and leaves the 

United States through the same port, being transferred from one vessel to another 
direct ly or by w ay of a Foreign-Trade Zone or Customs Bonded Warehouse.  The term 
is part icularly applied to such merchandise transferred through a Foreign-Trade Zone. 

 
Unit of Quantity–Means the customary grouping of a commodity as a unit  to 

indicate the medium or method of measure. 
 
United States–The f if ty States, the District  of Columbia, and Puerto Rico that 

constitute the Customs territory of the U.S.  The term " United States”  includes all 
territories and possessions of the United States, except the Virgin Islands, American 
Samoa, Wake Island, Midw ay Islands, Kingman Reef, and the Island of Guam, w hich 
are not considered part of the U.S. Customs territory. 

 
Warehouse–A covered and enclosed structure, affording w eather protect ion, 

used primarily for short or long term storage of merchandise, and often containing 
business off ices.  In a Foreign-Trade Zone it  also is used for manipulat ion, 
manufacture, and exhibit ion of merchandise. 

 
Weight–Means the gross w eight of the merchandise including all containers, 

except as noted to the contrary. 
 
Zone Admission Number–The control number or sequential number on the CBPF 

214 in block #6.  The Zone Operator sets the number structure. 
 
Zone Operator–The foreign-trade zone may be managed by the Grantee, a f irm 

that oversees one or mult iple zone users, or each f irm may be its ow n foreign-trade 
Zone Operator.  For the purposes of this Schedule, the term Zone Operator shall apply 
to both general-purpose zones and subzones.  The zone or subzone may be an 
organizat ion, corporat ion, partnership, or person that operates under the terms of an 
agreement w ith the Zone Grantee. There may also be mult iple Zone Operators 
operat ing under the terms of agreement w ith the Zone Grantee.  
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Zone User–A person or f irm using a zone for storage, handling or processing of 
merchandise.  The Zone Operator may authorize a Zone User to maintain its individual 
inventory control and recordkeeping systems and procedures manual; how ever, the 
Zone Operator w ill remain responsible to Customs and liable under its bond for 
supervision, defects in, or failures of the systems unless the Zone User posts its ow n 
FTZ Operator' s Bond and becomes a Zone Operator. 

 
Zone Year–Each Zone Operator may choose it ’s ow n zone year.  September 30 

is the year-end for Foreign-Trade Zones Board Annual Report purposes. 
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SECTION II - OVERVIEW OF FOREIGN-TRADE ZONES 
 

Foreign-trade zones (zones) are restricted-access sites in or near ports of entry, 
w hich are licensed by the Foreign-Trade Zones Board and operated under the 
supervision of U.S. Customs (see, 19 C.F.R. Part 146).  Authority for establishing 
these facilit ies is granted to qualif ied corporat ions.  Applicat ions submitted to the 
Foreign-Trade Zones Board for grants of authority must show  the need for zone 
services and a w orkable plan that includes suitable facilit ies and f inancing. 

 
Zones are operated under public ut ility principles.  Zone Grantees usually 

contract w ith private f irms to operate facilit ies and provide services to zone users.  
Zones have as their public policy object ive the creation and maintenance of 
employment through the encouragement of operat ions in the United States that, for 
Customs reasons, might otherw ise have been carried on abroad.  The object ive is 
furthered part icularly w hen zones assist exporters and re-exporters, and usually w hen 
goods arrive from abroad in an unfinished condit ion for processing here rather than 
overseas.  

 
Foreign and domestic merchandise may be moved into zones for operat ions not 

otherw ise prohibited by law  involving storage, exhibit ion, assembly, manufacture or 
other processing.  The usual formal Customs entry procedure and payment of duties is 
not required on the foreign merchandise unless and until it  enters Customs territory for 
domestic consumption, in w hich case the importer ordinarily has a choice of paying 
duties either on the original foreign material or the f inished product.  Quota restrictions 
do not normally apply to foreign goods stored in zones, but the Foreign-Trade Zones 
Board can limit  or deny zone use in specif ic cases on public interest grounds.  
Domestic goods moved into a zone for export may be considered exported upon 
entering the zone for purposes of excise tax rebates and draw back.  “ Subzones”  are a 
special-purpose type of ancillary zone authorized by the Foreign-Trade Zones Board, 
through grantees of public zones, for operat ions by individual f irms that cannot be 
accommodated w ithin an exist ing zone w hen it  can be demonstrated that the act ivity 
w ill result  in a signif icant public benefit  and is in the public interest.  Foreign 
merchandise and domestic merchandise for export in a zone are exempt from state and 
local ad valorem taxes.  (15 C.F.R. ' 400.1(c)). 

 
More detailed information is contained in the Foreign-Trade Zones Act - 19 

U.S.C. 81a-u; Foreign-Trade Zones Board Regulat ions - 15 C.F.R. Part 400; and U.S. 
Customs Regulat ions - 19 C.F.R. Part 146. 
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SECTION III - APPLICATION OF RULES, REGULATIONS AND RATES 
 
Section III.0 – Application and Interpretation of Foreign-Trade Zone No. 234, Zone 
Schedule 
 

The rules, regulat ions and rates of this Zone Schedule shall apply at Foreign-
Trade Zone No. 234, its subzones and annexes unless otherw ise provided for.  The 
Zone Grantee/Operator, shall be the sole judge to interpret and determine the 
applicability of any of the rates, regulat ions or services provided for in this Zone 
Schedule.  How ever, any matter involving interpretat ion or act ion by U.S. Customs or 
other agency of the U.S. Government w ill be determined by the Port Director of 
Customs, w ith the concurrence of the Foreign-Trade Zones Board.  Where applicable, 
the Foreign-Trade Zones Board and U.S. Customs Regulat ions shall prevail should any 
conflict  arise w ith this schedule. 
 
Section III.1 – Regulations - Foreign-Trade Zones Board 
 

Foreign-Trade Zone No. 234, is regulated by the Foreign-Trade Zones Board, 
Washington, D.C., special regulat ions as defined in the U.S. Code of Federal 
Regulat ions, Tit le 15, Chapter IV, Part 400-Regulat ions of the Foreign-Trade Zones 
Board.  Copies of these regulat ions are attached for reference. 
 
Section III.2 – Regulations - United States Customs and Border Protection 
 

Foreign-Trade Zone No. 234 is subject to special U.S. Customs regulat ions as 
defined in U.S. Code of Federal Regulat ions, Tit le 19, Chapter I, Part 146-Foreign-
Trade Zones.  Copies of these regulat ions are attached for reference. 
 
Section III.3 – Public Utility Status 
 

Pursuant to Foreign-Trade Zones Board Regulat ion, the zone must be operated 
as a public ut ility.  All rates and charges for all services or privileges w ithin the zone 
shall be fair and reasonable, and the Zone Grantee and Zone Operator(s) shall afford to 
all w ho may apply for the use of the zone and its facilit ies and appurtenances uniform 
treatment under like condit ions, subject to such treat ies or commercial conventions as 
are now  in force or may hereafter be made from t ime to t ime by the United States w ith 
foreign governments.  (15 C.F.R. ' 400.2(g)).  The General-Purpose Zone Project 
contains buildings available for sale or lease, and open land suitable for construct ion, 
to ensure that the reasonable zone needs of the business community are being met.  
The buildings are equipped to provide storage, manipulat ion, manufacturing, and other 
off ice space for individual companies to act as their ow n Operator w ithin their ow n 
facility.  Addit ionally, there are buildings available, or land available for construct ion, 
that w ould accommodate a third party provider public w arehouse building or buildings, 
making zone services available to those companies w ho did not w ish to lease or 
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purchase their ow n building, or physically handle their ow n merchandise w hile w ithin 
the foreign-trade zone site.  In this manner, the Grantee provides the community the 
opportunity for a w ide range of f irms to be accommodated under public ut ility 
principles. 
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SECTION IV - SECURITY PROCEDURES 
 

Section IV.0–Background Investigation 
 

In order to permit U.S. Customs to complete the act ivat ion request, a 
background investigat ion on the qualif icat ions, character and experience of key 
employees and principal off icers w ho w ill be involved in the operation of the zone must 
be completed.  A list  of each individual, including full names, addresses, social security 
numbers, and dates and places of birth or a completed CBPF 3078 must be submitted 
to U.S. Customs in order for them to perform this invest igat ion.  (19 C.F.R. ' 
146.6(c)).  
 
Section IV.1–Employees and Persons Entering and Leaving Activated Portion of Zone 

 
Persons desiring admittance to the zone shall make applicat ion to the Zone 

Operator and shall be bound by the Foreign-Trade Zones Board and U.S. Customs 
Regulat ions and the rules of the Zone Operator.  The identif icat ion badge issued must 
be w orn and show n upon request.  Upon leaving the zone, any temporary pass must 
be surrendered.  All persons having business in the zone w ill enter and leave at the 
prescribed pedestrian entrances and be subject to examination as deemed necessary 
for the protect ion of the Customs revenue. 
 
Section IV.2–Identification of Employees Within Activated Portion of Zone 
 

Every employee on duty w ithin the zone and in connection w ith the operation of 
the zone shall be required w hile w ithin the zone to w ear appropriate identif icat ion 
badges to be provided by the Zone Operator of the zone or individual Users of the 
zone.  Adequate security w ill be maintained for unissued badges.  All persons having 
business w ithin the zone, but not possessing appropriate zone-issued badges, passes, 
or other approval to enter the zone, shall apply for the appropriate approval and entry 
identif icat ion at the Zone Operator’s off ice.  A visitor’s log w ill be maintained by the 
Zone Operator and w ill contain the date, name, f irm, person to be visited, and pass 
number for each visitor permitted to enter the zone. 
 
Section IV.3–Physical Facilities 
 

All merchandise stored in the zone w ill be stored in a safe and sanitary manner.  
Aisles w ill be established in storage areas and may be changed from t ime-to-t ime.  All 
entrances shall be left  unblocked.  Trash and w aste shall be promptly removed from 
the zone.  All local, state, and federal health law s shall be observed to ensure 
protect ion of public safety.  (19 C.F.R. ' 146.4 (f)). 
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SECTION V - OPERATION OF ZONE 
 
Section V.0–Activation 
 

Pursuant to regulat ions of U.S. Customs, all or any portion of the zone approved 
by the Foreign-Trade Zones Board may be approved by the Zone Grantee and the Port 
Director of Customs for foreign-trade zone operat ions and for the admission, handling, 
and shipment for import or export of merchandise in zone status.  All procedures of 
U.S. Customs shall be follow ed.  (19 C.F.R. ' 146.6). 
                 
Section V.1–Boundary Modification 
 

The Zone Grantee may submit to the Foreign-Trade Zones Board an Applicat ion 
to modify the boundary of an exist ing zone or subzone.  This process involves the 
exchange, not an increase, of like acreage/square footage.  The procedure is 
administrat ive at the Foreign-Trade Zones Board w ithout a Federal Register notice.  (15 
C.F.R. ' 400.26(c)).  No fee is ow ed the Foreign-Trade Zones Board.   
 
Section V.2–Construction of Buildings and Facilities Within a Zone 
 

The Zone Grantee may, w ith the approval of the Foreign-Trade Zones Board, 
permit other persons, f irms, or corporat ions to erect buildings and other structures 
w ithin the zone as w ill meet their part icular requirements.  The Foreign-Trade Zones 
Board statute and regulat ions contain certain requirements.  All security related 
construct ion should be in accordance w ith U.S. Customs requirements and the building 
act ivated by U.S. Customs prior to use.  The Foreign-Trade Zones Board must be 
notif ied of all such construct ion in a general purpose foreign-trade zone that w as not 
approved in the original Applicat ion.  Notif icat ion w ill occur w ith the Annual Report to 
the Board.  If  manufacturing authority w ithin a general-purpose zone is requested, 
not if icat ion w ill occur w ith a Request for Manufacturing/Processing Authority approved 
by the Foreign-Trade Zones Board.  In a foreign-trade subzone or a general-purpose 
zone operat ion w ith manufacturing authority, all such construction not approved in the 
original Applicat ion must be approved by an Expansion Applicat ion to the Foreign-
Trade Zones Board in advance of any zone act ivity.  (19 U.S.C.  ' 81m)(15 C.F.R. ' 
400.28(a)(6)). 
                                                                                                                         
Section V.3–Deactivation 
 

A Zone Operator may f ile a request w ith the Customs Port Director to deactivate 
all or a port ion of an exist ing act ivated zone or subzone and shall cease to admit 
merchandise into the zone site in zone status.  Final act ion and disposit ion of the 
merchandise must be made w ith the concurrence of the Customs Port Director. 
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Section V.4–Disposition of Merchandise in a Zone 
 

In general, merchandise law fully admitted to a zone may, in accordance w ith 
these and other regulat ions made under the provisions of the Act be sent into Customs 
territory of the United States, destroyed or exported.  (19 C.F.R. ' 146.71). 
 
Section V.5–Exclusion from Zone of Goods or Process of Treatment/Grant Restrictions 
 

When it  shall be reported to the Foreign-Trade Zones Board that any goods or 
process of treatment is detrimental to the public interest, health, or safety, the Foreign-
Trade Zones Board shall cause such investigat ion to be made, as it  may deem 
necessary.  No operat ion or process of treatment w ill be permitted in the zone that in 
the judgment of the Foreign-Trade Zones Board or the Zone Operator is detrimental to 
the public interest, health, or safety.  (15 C.F.R. ' 400.31).  Normally, the Foreign-
Trade Zones Board issues a Grant Restrict ion by means of a Board Order governing 
such act ivity.  Grant Restrict ions are restrict ions or condit ions placed in a Grant or 
other approval by the Foreign-Trade Zones Board that may limit  the zone status 
allow ed, the kind of operat ion or the merchandise in a zone, the entry of merchandise 
into the commerce, the life of the Grant, or the amount of acreage allow ed to be 
act ivated. See also the definit ion of Restricted Merchandise/Operat ions. 
 
Section V.6–Forms, Procedures and Operations in a Zone 
 

The merchandise and operat ions permitted in a zone, the disposit ion of 
merchandise in a zone, the zone status of the merchandise and special provisions 
applicable to each status, compliance w ith requirements of other Federal Agencies, the 
subsequent importat ion of merchandise, the exportat ion of merchandise from a zone, 
and other operat ions in a zone authorized by the Act are all controlled by U.S. Customs 
Forms or forms of other Federal Agencies.  The Customs forms required are available 
upon request from the Zone Operator. 
 
Section V.7–Grant Sale/Conveyance, Transfer, Assignment, Etc. 
 

The Foreign-Trade Zone Grant of Authority may not be sold, conveyed, 
transferred, set over, or assigned (FTZ Act, Section 17; 19 U.S.C. 81q).  (15 C.F.R. ' 
400.28(a)(8)).  Applicat ion may be made to the Foreign-Trade Zones Board to reissue a 
Grant under certain condit ions. 

 
Section V.8–Hours of Business and Service 
 

The Zone Operator shall prescribe hours of business and service, for U.S. 
Customs purposes. 
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Section V.9–Independent Contractor Status 
 

Zone Grantee, Zone Operator, and any future Zone User are not and shall not be 
considered as joint venturers, partners, or agents of each other, and none shall have 
the pow er to bind or obligate the other except as set forth in any w rit ten agreements.  
Zone Grantee, Zone Operator, and any future Zone User agree not to represent to 
anyone that they are agents of one another or have any authority to act on behalf  of 
one another except as set forth in any w rit ten agreements. 
 
Section V.10–Lapse/Sunset Provision 
 

The grant of authority for every general purpose zone or subzone may lapse if  it  
is not act ivated and in operat ion w ithin f ive years of the init ial Foreign-Trade Zones 
Board Order issued after November 7, 1991 if  a port ion of any zone site is not 
act ivated w ithin f ive (5) years of the establishment of the zone site, Grantee reserves 
the right to transfer zone status to another parcel of land adjacent to the Customs port 
of entry.  Detailed provisions apply.  Contact the Zone Grantee for a complete 
explanation.  (15 C.F.R. ' 400.28(a)(5)). 
 
Section V.11–Manipulation, Manufacture, Exhibition of Merchandise  
 

In general, merchandise law fully brought into a zone may, in accordance w ith 
these and other regulat ions made under the provisions of the Act, be stored, sold, 
exhibited, broken up, repacked, assembled, distributed, sorted, graded, cleaned, mixed 
w ith foreign and domestic merchandise, or otherw ise manipulated or be manufactured. 
 

(a) Permission for any manipulat ion, manufacture, destruct ion, or exhibit ion in a 
zone shall be obtained from the Port Director of Customs, as the representat ive of the 
Foreign-Trade Zones Board, subject to such applicat ion and procedure prescribed by 
the Secretary of the Treasury for the protect ion of the revenue by means of a CBPF 
216.   

(b) The Foreign-Trade Zones Board defines manufacturing as any change in HTS 
classif icat ion.  The Foreign-Trade Zones Board must approve all manufacturing 
operat ions.  Any new  manufacturing operation beyond the scope approved in the Grant 
of Authority must be authorized by the Foreign-Trade Zones Board.  See generally 15 
C.F.R. 400.28(a)(2).  The Foreign-Trade Zones Board must be notif ied if  sourcing 
changes occur w ith an approved manufacturing activity involving new  foreign materials 
subject to quotas or inverted duty benefits.  (15 C.F.R. 400.28(a)(3)).  In a general 
purpose zone, expedited act ion under fast-track procedure can be secured for 
previously approved manufacturing act ivity.  (15 C.F.R. 400.32(b)(1)).  In exist ing 
general-purpose zone sites and subzones, temporary or interim manufacturing authority 
may be secured in seventy-f ive (75) to ninety (90) days if  the manufacturing activity is 
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similar to previously approved manufacturing act ivity in previous applicat ions to the 
Foreign-Trade Zones Board. 
 

(c) In the event of the denial of any applicat ion by the Port Director for any 
reason, the applicant, the Zone Grantee, or the Zone Operator of the zone may appeal 
the adverse ruling.  If  any revenue protect ion considerat ions are involved in such an 
applicat ion, the Foreign-Trade Zones Board shall be guided by the determinations of the 
Secretary of the Treasury. 
                                                                                                                     
Section V.12–Merchandise Permitted in a Zone 
 

Foreign and domestic merchandise of every descript ion, except such as is 
prohibited by law , may w ithout being subject to Customs law s of the United States, 
except as otherw ise provided in the Foreign Trade Zones Act and the regulations made 
thereunder, be admitted into a zone. 
 

(a) Merchandise that is specif ically and absolutely prohibited by law  shall not be 
admitted into a zone.  Any merchandise so prohibited by law  that is found w ithin a 
zone shall be disposed of in the manner provided for in the law s and regulat ions 
applicable to such merchandise. A dist inct ion is made betw een (1) merchandise which 
is specif ically and absolutely prohibited by law  on the grounds of policy or morals, 
such as immoral or subversive literature, obscene art icles, or lottery matter, and (2) 
merchandise w hich is subject to condit ional prohibit ion only, for example, art icles 
w hich are subject to permits or licenses for the protect ion of economic or nat ional 
security or w hich may be recondit ioned to bring them into compliance w ith the law s 
administered by various Federal agencies.  Port Directors of Customs are required to 
exclude the f irst class of art icles and may not permit them to be admitted to a zone if  
they are aw are of their prohibited status, except that the Port Director may permit the 
temporary deposit  of any such merchandise in the zone pending f inal determination of 
its status.  The transfer of art icles of the second class to a zone is subject to any 
requirements of the Federal agency concerned.  See 19 C.F.R. ' 146.31(a) and (b).      

 
There is no prohibit ion against placing over-quota merchandise in a zone pending 

its right to transfer to Customs territory pursuant to the applicable quota provisions. 
 

(b) The applicat ion for the admission of merchandise into a zone shall be 
approved or disapproved by the Port Director of Customs as the representat ive of the 
Foreign-Trade Zones Board on a CBPF 214. 
 

 (c) For def init ions of Prohibited and Restricted Merchandise, see Section I. 
 
Section V.13–Retail Trade Within Zone 
 



SECTION V - OPERATION OF ZONE 
 

Gregg County, Texas [Issue Date] 17 

No retail t rade shall be conducted w ithin a zone except under permits issued by 
the Foreign-Trade Zones Board.  Duty paid and domestic merchandise may be sold in a 
foreign-trade zone under certain circumstances.  Contact the Zone Grantee for more 
detailed information. 
 
Section V.14–Scope of Authority 
 

Foreign-Trade Zone No. 234 is authorized by Foreign-Trade Zone Board Order 
No. 1003 to undertake the act ivit ies set out therein. The Foreign-Trade Zones Board 
must authorize all production and manufacturing act ivity that results in a change in the 
imported material’s Harmonized Tarif f  Schedule of the United States classif icat ion.  
Any change in imported materials and f inished products for such act ivity must also be 
authorized to only undertake those act ivit ies approved by the Foreign-Trade Zones 
Board.  Zone Operator/User shall promptly not ify the Zone Grantee of any act ivity 
requiring Foreign-Trade Zones Board notice and authorizat ion. 
 
Section V.15–Sponsor of New Zone or Subzone 
 

The Zone Grantee may in its sole discret ion decide to sponsor a new  zone or 
subzone project and forw ard an Applicat ion to the Foreign-Trade Zones Board.  In order 
to make its determination, the interested party must submit, in letter form to the 
Grantee, suff icient data in summary form as required in an Applicat ion to the Foreign-
Trade Zones Board. (15 C.F.R. ' 400.24, 400.25).  If  the Zone Grantee decides to 
sponsor the proposed project, the Applicat ion must be prepared at the cost of the 
applicant. 
 
Section V.16–Status of Merchandise in a Zone 
 

For the purposes of the Act and the regulat ions relat ing to this Section, all 
merchandise w ithin a zone, except merchandise in transit  through a zone as provided 
in U.S. Customs Regulat ions, and except merchandise temporarily transferred to a 
zone for manipulat ion under Customs supervision pursuant to Section 562, Tarif f  Act 
of 1930, as amended, shall be given a zone status on a CBPF 214 document.  Any 
changes to the zone status must be made on a CBPF 214 and approved by U.S. 
Customs.  For def init ions see Section I. 

 
Section V.17–Subsequent Importation of Zone Merchandise 
 

Art icles produced or manufactured in a zone and exported therefrom shall, on 
subsequent importat ion into the Customs territory of the United States, be subject to 
the import law s applicable to like art icles manufactured in a foreign country, except 
that art icles produced or manufactured in a zone exclusively w ith the use of domestic 
merchandise, the identity of which has been maintained in accordance w ith the Second 
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Proviso of Section 3 of the Act, as amended, may, on such importat ion, be entered as 
American goods returned.  (19 C.F.R. ' 146.67(e)).  Contact the Zone Grantee for 
more detailed information on this topic. 
 
Section V.18–Termination-Accrued Obligations/Survival 
 

All Zone Operator/Users w ill specif ically acknow ledge and agree that, upon 
termination or expirat ion of tenancy in the foreign-trade zone for any reason 
w hatsoever, Zone Operator/User shall not be released or relieved from fulf illing any and 
all of its obligat ions or dut ies w hich arose or accrued during the term of its zone usage, 
and Zone Operator/Users w ill specif ically represent and w arrant to Zone Grantee that 
upon termination or expirat ion of its zone usage for any reason w hatsoever, Zone 
Operator/User shall completely perform and fulf ill any and all of its obligations or duties 
w hich arose or accrued during the term of its zone use including the immediate 
preparat ion and f iling of all necessary reports w ith the Grantee and U.S. Customs.  
Specif ically, the Zone Operator/User’s indemnity obligat ions, bond obligat ions, and 
record and record retention obligat ions shall survive the termination or expirat ion of 
any Agreement and/or zone act ivity for any such reason.  Zone Grantee may require 
the tender of all such records for safekeeping. 
 
Section V.19–Termination-Bankruptcy 
 

The Foreign-Trade Zone act ivity or any rights hereunder shall not be subject to 
involuntary assignment, transfer or sale or to assignment, transfer or sale by operation 
of law  in any manner w hatsoever, and any such attempted involuntary assignment, 
transfer or sale shall be void and of no effect.  Without limit ing the generality of the 
foregoing, Zone Operator/User agrees that in the event any proceedings under the 
Bankruptcy Act or any amendment thereto be commenced by or against Zone 
Operator/User, and, if  against Zone Operator/User, said proceedings shall not be 
dismissed before either an adjudicat ion in bankruptcy or the confirmation of a 
composit ion, arrangement or plan of reorganization, or in the event Zone Operator/User 
be adjudged insolvent or make an assignment for the benefit  of its creditors, or if  a 
w rit  of attachment or execution be levied against any real or personal property ow ned 
or leased by Zone Operator /User w ithin the Zone and be not released or sat isf ied 
w ithin 15 days thereafter, or if  a receiver be appointed in any proceedings or act ion to 
w hich Zone Operator/User is a party w ith authority to take possession or control of the 
business conducted thereon by Zone Operator/User and such receiver be not 
discharged w ithin a period of 15 days after his appointment, any such event or any 
involuntary assignment may constitute a termination by the Zone Grantee of the use of 
the Zone w ithout not ice or any other act ion and also shall terminate all rights 
hereunder at the discret ion of the Grantee organizat ion. 
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Section V.20–Termination-Conviction/Abandonment 
 

Foreign-Trade Zone usage may be terminated if  Zone Operator/User shall be 
convicted under any law  of a felony as defined by such law ; if  the Foreign-Trade Zones 
Board or U.S. Customs should suspend or terminate Zone Operator/User or the 
act ivated status of the zone; or if  the Zone Operator/User shall voluntarily abandon, 
desert, or vacate the premises or discontinue its operat ions.  Zone Operator/User shall 
immediately provide all records and reports for Zone Grantee, the Foreign-Trade Zones 
Board, and U.S. Customs. 
 
Section V.21–Use of Zone by Carriers 
 

The loading or unloading areas of a zone are intended primarily for the use of 
vehicles unloading merchandise into the zone or loading merchandise from the zone, 
and their use for other purposes may be terminated by the Secretary of the Treasury if  
found to endanger the revenue, or by the Foreign-Trade Zones Board or Zone Grantee 
if  found to interfere w ith the primary uses of the zone. 
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SECTION VI - GENERAL RULES AND REGULATIONS 
 
Section VI.0–Agreements 
 

All f irms using the services of a Foreign-Trade Zone Operator must enter into an 
operat ing agreement.  All Foreign-Trade Zone or Subzone Operators must enter into an 
agreement w ith the Zone Grantee.  If  there is a conflict  betw een the operat ing 
agreement and this Schedule, the agreement w ill prevail.  Copies of the agreements 
are available from the Zone Grantee/Operator(s). 
 
Section VI.1–Charges 
 

A. Government Agencies--Charges made by government agencies are not 
included in this Zone Schedule and should be arranged by the Zone User or his 
agent w ith the government agency concerned. 

 
B. How Enforced--For the purpose of enforcing the payment of charges named in 

this schedule on merchandise in the zone facilit ies, the zone may take 
possession of such merchandise, and remove and store same at the charge, 
risk, and expense of the ow ner or consignee thereof and/or may sell the goods 
by public auct ion, and/or pursue other remedies as may be provided by law . 

 
C. Service Charges--Service fees w ill be charged on all accounts receivable at 30 

days age, checks returned due to " insuff icient funds"  in an account, etc.  A 
list  of such charges is out lined in Appendix B of this Zone Schedule. 

 
D. When Payable--Zone charges are due and payable as they accrue. 

 
Section VI.2–Communication, Audits, Inspections and Requests for Information 
 

Zone Operator/User shall inform Zone Grantee of any w rit ten or oral 
communication w ith U.S. Customs, the Foreign-Trade Zones Board, and any other 
Federal Agency that involves the merchandise held in the zone w ith respect to zone 
act ivity.  Zone Grantee must make all w rit ten submissions to the Foreign-Trade Zones 
Board w ith respect to Foreign-Trade Zone act ivity.  The Zone Operator/User shall 
promptly not ify Zone Grantee of any oral or w ritten request for information, inspection, 
spot check, or audit  of any kind from U.S. Customs or the Foreign-Trade Zones Board 
or other reports requested by any government agency and of any audit  or investigation 
commenced by any government agency w hich direct ly concerns zone operat ions, and 
shall accompany such notif icat ion w ith copies of all letters, requests, reports and 
investigat ive documentat ion to Zone Grantee. 
 
Section VI.3–Confidential Relationship 
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All foreign-trade zone documentat ion contains confidential business information 
that may not be copied or disclosed w ithout the express w rit ten permission of the 
part icular party in interest.  All information shall be kept confidential except that which 
is required to be made public by the Foreign-Trade Zones Board or U.S. Customs.  The 
Zone Operator is specif ically required by 19 C.F.R. 146.4(d)(3) to maintain all 
t ransaction records confidential.  This document contains trade secrets and commercial 
and f inancial information relat ing to the confidential business of private part ies.  The 
Trade Secrets Act (18 U.S.C. 1905) provides penalt ies for disclosure of such 
information. 
 
Section VI.4–Foreign-Trade Zone Usage 
 

Zone Operator agrees to place the follow ing language in all lease agreements 
involving the referenced property: 
 

The Premises are w ithin Foreign-Trade Zone No. 234.  If  a purchaser, 
lessee, or tenant w ishes to ut ilize the foreign-trade zone, it  must enter 
into an appropriate Agreement w ith the Foreign-Trade Zone Grantee or 
Zone Operator as appropriate. 

 
Section VI. 5–Government Agencies 
 

Zone Operator/User must comply w ith all law ful regulat ions of U.S. or 
Longview , Texas government agencies.  Besides U.S. Customs, many U.S. agencies 
have specif ic law s that apply to the import and export of merchandise.  The Zone 
Operator/User and its Customs Broker, if  applicable, are responsible for assuring 
compliance.  See also Regulat ions definit ion in Section I. 
 
Section VI.6–Governmental Licenses 
 

Zone Operators/Users are responsible to obtain, maintain, and keep current any 
and all licenses, permits, cert if icates or other authorizat ions required by any Federal, 
State, or local government that are or may be necessary in the conduct of business in 
or from the zone. 
 
Section VI.7–Insurance 
 

All Zone Operators/Users shall secure and maintain throughout the term of their 
zone tenancy insurance w ith requirements and limits as required by the Zone Grantee. 
Zone Operators/Users must furnish cert if icates of insurance evidencing the required 
coverage ten (10) business days prior to the commencement of operat ions.  As 
appropriate, insurance shall include statutory w orkmen’s compensation, automobile 
liability, and general liability.  
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Zone tenancy may be terminated if , at any t ime, a Zone Operator/User fails to 

maintain the required insurance for any period of t ime or fails to comply w ith any of 
the insurance requirements.  Detailed insurance requirements may be secured from the 
Zone Grantee/ Operator.  Insurance is carried by Zone Operator on its ow n property 
only and does not include insurance on the contents stored therein.  Zone User is 
obligated to put nothing w ithin the zone w hich w ill cause the cancellat ion or forfeiture 
of the insurance or affect the premium rate thereof on the building or buildings of 
w hich the leased premises forms a part.  A list  of such materials is available in the 
off ice of the Zone Operator.  Insurance on commodit ies or other property stored on the 
leased premises must be carried by and at the expense of Lessee or ow ner of the 
commodit ies or other propert ies.  Merchandise stored, manipulated, or transferred 
w ithin the zone is not insured by the Zone Operator, and the Zone Schedule rates do 
not include insurance on merchandise.  
 
Section VI.8–Public Interest, Health and Safety 
 

No operat ion or process of treatment w ill be permitted in the zone that, in the 
judgment of the Foreign-Trade Zones Board, Zone Grantee or Zone Operator, is 
detrimental to the public interest, health and/or safety.  Zone management reserves the 
right to refuse merchandise that w ould, in the opinion of the zone management, pose 
unusual or unacceptable problems or hazards to the zone.  See also Restricted 
Merchandise/Operat ions in Section I.  (15 C.F.R. ' 400.31(a)). 
 
Section VI.9–Regulations - General 
 

All persons and merchandise of every descript ion entering or leaving Foreign-
Trade Zone No. 234, for any purpose w hatsoever, shall be bound by the law ful 
regulat ions of the Foreign-Trade Zones Board and by the Board Order issued 
thereunder, and U.S. Customs and act ions of the Port Director of Customs. 
 

Although zones are outside the Customs territory, most Federal law s apply in 
zones.  The extent to w hich they apply or do not apply depends on their precise 
w ording, their relat ionship to the Foreign-Trade Zones Act, and the interpretat ion 
thereof by the part icular Federal Agency affected.  State and local law s apply in zones 
except to the extent they are preempted or modif ied by Federal law s.  The Foreign-
Trade Zones Board and the Port Director of Customs cooperate w ith Federal, State, 
and local government authorit ies in the administrat ion of their law s, regulat ions, and 
ordinances.  The Zone Grantee, Zone Operator, and Zone Users shall allow  such 
authorit ies access to the zone to carry out their dut ies.  They are, how ever, subject to 
admission and departure requirements as noted herein. 
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Section VI.10–Regulations - Zone 
 

The rules governing procedure w ithin Foreign-Trade Zone No. 234 are issued in 
conformity w ith and supplementary to the Foreign-Trade Zones Board and U.S. 
Customs regulat ions and such other United States law s and regulat ions relat ing to the 
Port of Entry as are applicable to Foreign-Trade Zone Operat ions. 



 

Gregg County, Texas [Issue Date] 24 

SECTION VII - SPECIAL RULES PERTAINING TO MERCHANDISE 
 
Section VII.0–Abandonment, Arrearage, or Insolvency 
 

If  merchandise has been abandoned in the zone, or the person in whose account 
the merchandise is held in the zone apparently has absconded, is insolvent, or is in 
serious arrears in payments ow ed to the operator, the operator must take legal act ion 
under the law s of the state in w hich the zone is located to dispose of the merchandise. 
If  the operator is authorized to sell the merchandise in public auct ion to recover a debt, 
the buyer w ill have t it le in the goods to dispose of them at his or her opt ion.  If  the 
merchandise is to be entered for consumption the ow ner or purchaser w ill be held 
liable for any duties, taxes and deficiencies due.  Auction sales w ill be conducted by 
the zone operator or representat ive thereof, and not by Customs or a Customs 
contractor. 
 
Section VII.1–Bureau of Census Reporting 
 

Certain stat ist ical information is necessary to be provided to the Bureau of the 
Census on all FTZ admission receipts.  If  provided to Customs, the CBPF 214A must 
be salmon or pink in color and be identif ied as “ Stat ist ical Copy” . (19 C.F.R. 
'146.32(a)).  The current CBPF 214 to be ut ilized is available from the Operator.  U.S. 
Customs is responsible for transmitt ing the CBPF 214As to Census.  The Operator, 
pursuant to an agreement w ith Census, may provide this data to the Bureau of the 
Census monthly in a number of dif ferent automated w ays or it  may be provided to 
U.S. Customs by complet ion and transmittal of the CBPF 214A.  Other means of 
transmittal may be direct transmission of data.  The Bureau of the Census must 
receive the reports no later than the tenth calendar day follow ing the month covered 
by the report.  Technical specif icat ions are available from the Bureau of the Census.  
The Zone Operator must submit a request letter to Census for approval authorizing the 
zone to submit this information direct ly. 
 
Section VII.2–Customs Bond 
 

A Customs Form 301, Act ivity Code 4, is ut ilized for the Foreign-Trade Zone 
Operator’s Bond.  Provisions are set forth at 19 C.F.R. ' 113.73. 
 
Section VII.3–Customs Inspection of Merchandise While in Zone 
 

The Zone Operator/User or his agent shall at all t imes be immediately available 
to make the merchandise subject to inspection required by U. S. Customs and shall 
have the sole responsibility of opening crates and packages, handling the merchandise 
and securing the crates and packages follow ing the inspection.  In the event that the 
Zone Operator/User or his agent is not immediately available for inspection, then the 
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zone personnel shall be authorized to open such packages for U. S. Customs and shall 
not be liable for any loss or damage for any reason w hatsoever to the goods of the 
consignee.  The Zone Operator/User shall be charged for such services at rates 
established.  A list  of said charges is available at Appendix B herein. 
 
Section VII.4–Customs Permit 
 

Merchandise w ill not be delivered to or through Customs territory unless the 
delivery order is accompanied by: a CBPF 3461/CF 7501 (entry for consumption); a 
CBPF 7512 (entry for transportat ion, immediate exportat ion, or transportat ion and 
exportat ion); or appropriate alternate procedures. 

 
Section VII.5–Grantee Knowledge 
 

The Zone Grantee is not obligated to, and does not intend to, monitor the day-
to-day act ivity of the Foreign-Trade Zone.  The Zone Grantee shall have no know ledge, 
actual or construct ive, of the quantity, character, status designation, identif icat ion, or 
t ime of admission, transfer, or release of goods into or from the Foreign-Trade Zone.  
 
Section VII.6–Handling of Merchandise 
 

Zone Operator/User w ill be responsible for the receipt and verif icat ion of all 
merchandise admitted to the Zone on the proper Customs Forms and for handling of all 
merchandise having act ivity being performed under the proper Customs Forms.  Zone 
Operator/User w ill perform all these funct ions according to all Customs Regulat ions 
that apply to these act ivit ies.  Zone Operator/User w ill not allow  removal of any 
merchandise located w ithin the Zone w ithout prior approval from Customs under the 
applicable law s, rules and regulat ions of U.S. Customs. 
 
Section VII.7–Harbor Maintenance Fee-- 
 

The Water Resources Act of 1986 provides for a Harbor Maintenance Fee to be 
imposed for commercial use of Ports in the United States.  All merchandise arriving at 
deepw ater ports is subject to a fee of .125%.  The Applicant for admission is liable for 
payment of the fee.  The f iling of the CBPF 349 quarterly is the responsibility of the 
Zone Operator/User or its Customs broker.  The CBPF 350 is used for amendments or 
refunds.  
                                                                                                                           
Section VII.8–Hazardous/Objectionable Commodities 
 

The zone w ill not be required to accept for storage any commodity that w ill 
affect the rate of insurance on other merchandise in storage.  Products w ill not be 
stored except in locations or areas that are not restricted in the acceptance of any 
commodity for storage under the insurance rate established on contents stored therein. 
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The Grantee reserves the right to not allow  certain merchandise to be stored, 
processed, or manufactured in the zone. 
 
Section VII.9–Indemnification 
 

Zone Operator/User w ill protect, indemnify and hold harmless Zone Grantee and 
its respective Boards, off icers and employees from and against any and all act ions, 
suits, proceedings, claims, demands (including attorneys'  fees and costs), w hether 
insured or not, arising out of, or incident to, Zone Operator/Users obligat ions and 
operat ions hereunder.  Zone Grantee/Zone Operator may require a bond at any t ime 
Zone Grantee/Zone Operator deems it  necessary to adequately protect the part ies 
indemnif ied hereby. 
 
Section VII.10–Indemnity Bond 
 

Zone Users shall be required, upon notice by the Zone Operator, to post an 
indemnity bond executed by a U.S. surety on a form and acceptable to the Zone 
Operator, or other security, payable to the Zone Operator as a guarantee of payment of 
Customs duty or taxes or other obligat ions of or to the Zone Operator to protect past, 
present, or future obligat ions or liabilit ies of the Zone Operator. 
 
Section VII.11–Marking 
 

All merchandise handled in the zone, before entry to Customs territory, must be 
marked in accordance w ith U.S. Customs regulat ions as to the country-of-origin and in 
accordance w ith all other government regulat ions.  No merchandise w ill be permitted 
by Customs to be transferred from the zone for any purpose that is not properly 
labeled or carries any false or misleading label or mark.  A CBPF 216 must be f iled and 
approved by U.S. Customs prior to any repacking and labeling that may occur in the 
zone.  A schedule of charges is included in appendix B of this Zone Schedule. 
 
Section VII.12–Merchandise Processing (User) Fee 
 

The current Customs Merchandise Processing (User) Fee of .21% ad valorem is 
applicable only to the value of foreign non-duty paid merchandise entered into the U.S. 
from a foreign-trade zone.  In 1995, the North American Free Trade Agreement for 
Canadian NAFTA qualifying merchandise provides that the fee is zero, not .21% as for 
all other imports.  For Mexican NAFTA qualifying merchandise, the fee w as eliminated 
June 30, 1999.  It  is collected on a Customs entry CF 7501.  Merchandise that is 
exported, scrapped, etc. from the zone is not subject to the Merchandise Processing 
Fee.  The fee has a minimum of $25 and is capped at $485 per entry. 
 
Section VII.13–Permission to Manipulate, Manufacture, Exhibit, Repack or Destroy 
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Before merchandise may be manipulated, repacked, manufactured, exhibited, or 
destroyed w ithin the zone, applicat ion on CBPF 216 must be presented to the Zone 
Operator for concurrence.  The Zone Operator w ill then forw ard the application to U.S. 
Customs.  On approval by U.S. Customs, the contemplated act ivity w ill then be 
permitted.  The Zone Operator maintains a schedule of charges. 
 
Section VII.14–Record Deficiencies 
 

In the event that any audit , inspection, or examination by U.S. Customs, the 
Foreign-Trade Zones Board, Zone Grantee or Zone Operator discloses that books, 
records or operat ional procedures of Zone Operator/User are not in conformance w ith 
the requirements of Federal, State and/or local law  and the Operator’s Agreement, U.S. 
Customs, the Foreign-Trade Zones Board, Zone Grantee or Zone Operator may order 
the immediate correct ion of the documents or procedures.  In the event that it  is 
ant icipated that such correct ion w ill take in excess of f ive (5) w orking days, a plan of 
performance w ill be submitted by the responsible party(s) to the Zone Grantee or Zone 
Operator for the correct ion of such discrepancy w hich shall be approved if  necessary, 
by the Foreign-Trade Zones Board and U.S. Customs, and shall proceed w ith all due 
diligence to correct the deficiency as described in the approved plan. 
 
Section VII.15–Record Retention 
 

All f inancial and accounting records of Zone Operator/User concerning zone 
operat ions shall be retained for f ive (5) years after the act or occurrence recorded or 
after the merchandise covered by such records has been forw arded from the Zone, 
w hichever is longer, and all such records shall be available for inspection and audit  by 
any appropriate government agency and by Zone Grantee during normal business 
hours. 
 
Section VII.16–Reports to Governmental Agencies 
 

The Zone Operator is required to submit periodic reports to the Grantee and U.S. 
Customs, or may be required to perform other acts as the Zone Operator of the zone in 
compliance w ith governmental regulat ions.  Zone Users are required to and shall 
cooperate w ith the Zone Operator in the creation and maintenance of procedures, 
systems, regulat ions, or programs, and provide information and statistics that the Zone 
Operator considers necessary to ensure compliance w ith governmental requirements.  
The Zone Grantee must f ile an Annual Report to the Foreign-Trade Zones Board by the 
last business day in January on all act ivity that occurred in the zone during the 
previous government f iscal year (October 1 through September 30).  Each Zone or 
Subzone Operator and Zone User must cooperate in providing the necessary data (15 
C.F.R. ' 400.46(d)).  This data must be provided to the Grantee by no later than 
December 15th each year.  An Annual Reconciliat ion and Annual Internal Review  is 
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required of each Foreign-Trade Zone or Subzone Operator.  (19 C.F.R. ' 146.25, 
146.26).  A cert if icat ion letter acknow ledging that the Annual Reconciliat ion and 
Annual System Review  have been completed must be forw arded to the Customs Port 
Director w ithin ninety (90) days of the end of the Operator zone year. 
 
Section VII.17–Right of Entry 
 

Representat ives of the Zone Grantee, Zone Operator, Zone User, the Foreign-
Trade Zones Board, U.S. Customs and other authorized U.S. Government off icers, shall 
have the right of access to enter the Zone for the authorized and law ful purpose of 
examining same, conferring w ith Zone Operator/User, its agents, invitees, and 
employees on such premises, inspecting and checking operations, supplies, equipment 
and merchandise, and determining w hether the business is being conducted in 
accordance w ith the procedures established for the operat ion and management of the 
zone. 
 
Section VII.18–Temporary Removal 
 

Merchandise held in the zone may be temporarily removed from the zone for the 
limited purposes of repair, restorat ion, or any incidental operat ion w hich w ould not 
constitute a “ manufacture or production”  under draw back law , 19 U.S.C. 1313, and 
then returned to the zone.  Applicat ion on a CBPF 216 must be presented to the Zone 
Operator and then to U.S. Customs for concurrence.  See Customs Headquarters 
Ruling 214189 (August 31, 1982), Ruling 218458 (January 27, 1986), Customs 
Direct ive 3260-20 (August 4, 1986) and Section 9.2 of U.S. Customs FTZ Manual for 
a more detailed descript ion of this limited provision. 
 
Section VII.19–Trucking and Lighterage 
 

Transfer of foreign merchandise from the f irst Port of arrival through Customs 
territory to the zone and from the zone to the port of export must be made by 
Customs bonded trucks, rail cars, airplanes, lighters or other carriers and subject to 
U.S. Customs regulat ions.  Alternate procedures for transfer of merchandise under the 
Foreign-Trade Operators Bond (see 19 C.F.R. ' 146.40(b)), not on bonded carriers, 
may be available w ith Customs approval. 



 

Gregg County, Texas [Issue Date] 29 

SECTION VIII – CHARGES 
 

Section VIII.0–Charges 
 

Each General Purpose Zone Operator that makes its facilit ies available to 
mult iple zone user f irms is responsible for preparing and submitt ing to the Grantee and 
Appendix w hich sets out the rules, rates and charges at the zone site.  Each Zone 
Operator assumes responsibility for maintaining a complete and current Zone Schedule. 
Each Zone Operator w ill provide an Appendix of their charges to the Grantee and any 
changes and/or revisions to the Appendix upon implementat ion.  Addit ionally, f irms 
ut ilizing the General Purpose Zone may act as their ow n Zone Operator.  No other 
charges w ill be levied other than those in Appendix A.  Under these circumstances, the 
zone sites w ill operate under the Rules and Regulat ions and Grantee Rates and charges 
as set out herein. 
 
Section VIII.1–Uniform Pricing 
 

All customers having similar volume and circumstances w ill be afforded the 
same contractual terms. 
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GRANTEE CHARGES 
 
APPLICATION, ACTIVATION, AND ANNUAL FEES-- 
 
(a) Foreign-Trade Zones Board Applicat ion Fees--Zone Applicat ions submitted to the 

Foreign-Trade Zones Board must be accompanied w ith a check in the follow ing 
amount, as required by 15 C.F.R. ' 400.29: 
 
(1) Addit ional General Purpose Zones (15 C.F.R. §§ 400.24 and 400.21 (a)(2))

 ............................................................................................. $3,200 
 
(2) Special Purpose Subzones (15 C.F.R. ' 400.25) 
 (i) Non-manufacturing/processing or less than three products ....... $4,000 
 (ii) Manufacturing/processing three or more products ................... $6,500 
 
(3) Expansions (15 C.F.R. ' 400.26(b))  ......................................... $1,600 

 
These fees are payable by the Zone Operator of the appropriate site as described 
in 1, 2, and 3 above.  The Zone Grantee w ill not be liable for any such fees.  Note 
that there are no fees payable to the Foreign-Trade Zones Board for Boundary 
Modif icat ions or Requests for Manufacturing/Processing Authority w ithin a 
general-purpose zone. 

 
(b) U.S. Customs Activat ion and Annual Fee--These fees w ere suspended pursuant to 

the Omnibus Budget Reconciliat ion Act of 1987 (Public Law  100-203). 
 
(c) The Zone Grantee charges each Zone Operator fees based upon services rendered. 

 Fees may be adjusted from t ime to t ime by the Grantee by issuance of a 
correct ion to the Schedule. 

 
(1) Annual Fee/Firms Acting as their own Operator--An administrative annual fee 

is charged by the Zone Grantee for each general purpose zone and special 
purpose subzone act ing as their ow n Zone Operator. 

 
The fee amounts are: 
 
General Purpose Zone   $ 0 
Special Purpose Subzone   $ 0 
 
Dates payable, etc. are specif ied in the Operat ions Agreement betw een the 
Zone Grantee and Zone Operator of the General Purpose Zone and/or Special 
Purpose Subzone. 

 



 

  

 
 

FOREIGN-TRADE ZONES ACT 
19 U.S.C. '  81 

 
 
 



 

  

FOREIGN TRADE-ZONES BOARD REGULATIONS 
15 C.F.R. PART 400 



 

  

U.S. CUSTOMS REGULATIONS 
19 C.F.R. PART 146  
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