
IMPORTANT INFORMATION ABOUT ZONE SCHEDULES

This zone schedule is being made available pursuant to 15 CFR 
400.44(e), which states:  “The Board shall make copies of zone 
schedules available on its Web site.” 

Availability of this zone schedule on the FTZ Board’s website 
does not imply that the FTZ Board has approved any rate/charge, 
policy or other content of this zone schedule.  In particular, while 
the FTZ Board staff intends to conduct spot checks over time, 
zone schedules are not reviewed for compliance with the public 
utility requirement (19 U.S.C. 81n, 15 CFR 400.42) prior to 
making the zone schedules available via the Board’s website. 

Pursuant to 15 CFR 400.44(b)(4), a grantee may not assess any 
specific rate or charge for which the amount – or formula for 
calculating the amount – does not appear in the zone schedule 
that the grantee has submitted to the FTZ Board. 

Complaints about a grantee’s compliance with statutory and 
regulatory requirements related to public utility and uniform 
treatment – including rate or charge amounts/formulas, a grantee 
assessing a rate or charge amount/formula that does not appear 
in its zone schedule, and a grantee not affording uniform 
treatment under like conditions – may be presented to the FTZ 
Board under 15 CFR 400.45 (which also allows for complaints to 
be made on a confidential basis, if necessary).  

Questions or concerns may be addressed to the FTZ Board staff 
at (202) 482-2862 or ftz@trade.gov. 



GFK~ 
Grand Forks International Airport 

February 27, 2015 

Mr. Andrew McGilvray 
Executive Secretary/Staff Director 
Foreign-Trade Zone Board 
United States Department of Commerce 
1401 Constitution Ave., NW, Room 21013 
Washington, D.C. 20230 

RE: Letter Dated February 5, 2015 

Dear Mr. McGilvray: 

2301 Airport Drive 
Grand Forks, ND 58203 

701-795-6981 
701-795-6979 fax 

www.qfkai roort.com 

----------------J 

Please find the attached, Board Approved rates and charges for Foreign Trade Zone 103 as requested 
per your letter dated February 5, 2015. 

We have also met with the North Dakota Office of Foreign Trade and are working on a plan to partner 
with Grand Forks County and the Grand Forks Region Economic Development Corporation (EDC) to 
improve our Foreign Trade Zone. We had a collaborative meeting on February 27, 2015 and the ND 
Foreign Trade office is going to work with us to review consultants for update of our application. 
Future discussions will be had on the partnership levels of the EDC and County. 

I 

Grand Forks is just starting what is a new venture of Unmanned Aircraft and feel there are real 
opportunity to utilize the Foreign Trade Zone with future businesses that are interested in our new 
development area called Grand Skies. Northrup Grumman will soon sign to anchor the park located 
seven miles west of the Grand Forks International Airport on the Grand Forks Air Force Base. 

We look forward to working with your office for future improvements to Foreign Trade Zone 103. 

Sincerely, 

·.·.····•·· ... ··/) ~~0'""""'---··-
Patrick B. Dame, C.M. 
Executive Director 

Attachment 



RATES AND CHARGES FOR FOREIGN-TRADE ZONE USE 

The following fees may be due and payable to the Grantee, and may change from time to 
time upon approval by the Grand Forks Regional Airport Authority Board of Directors: 

General Purpose Zone Fees: 
Application Fees 

Annual Fees 

Subzone Fees: 
Application Fees 

Annual Fees 

Operator Annual Fees: 

New Site I Activation 
Expansion of Zone 
Boundary Modification 
Manufacturing Authority 

Up to 10 Acres 
Additional Acres (per acre) 

New Site I Activation 
Expansion of Zone 
Boundary Modification 
Manufacturing Authority 

Mfg. Operations 
Distribution Ops. 

GPZ User I Operator 
GFRAA as Operator 
Subzone User I Operator 
GPZ Warehouse Operator 
Third Party Operator 

$3,000 
$3,000 
$3,000 
$3,000 

Active Site Non-Active Site 
$2,500 $5,000 

$300 $400 

$5,000 
$3,000 
$3,000 
$3,000 

Active Site Non-Active Site 
$5,000 $2,500 
$4,000 $2,500 

nla 
nla 
nla 

$2,500 
$5,000 

Note: Grantee Fees do not cover the actual preparation of the various applications. 
Users/Operators are responsible for all fees that are payable directly to the FTZ Board and any 
consultants used for completing the appropriate applications. Additional FTZ Board, Customs & 
Border Protection, and User fees to Operators may apply. 



RATES AND CHARGES FOR FOREIGN-TRADE ZONE USE 

Summary Descriptions: 

Application ~ee - covers Grantee expenses for obtaining the necessary approvals/resolutions 
for t.he .submission of the Application to the FTZ Board and any support required in the 
Application process. 
Activation Fee - covers Grantee expenses for preparation and processing of the Operating 
Agreement, providing the Grantee Concurrence Letter to Customs, and any necessary Grantee 
support required in the Customs Activation Process. 
Annual Fee - covers Grantee expenses associated with oversight of the Zone Project, 
maintenance of common areas and utilities within the zone, marketing, promoting the Project, 
and submission of the Annual Report to the FTZ Board. 

Operator Fee - covers Grantee expenses for monitoring of Operator activity and Project 
oversight. 

Detail Descriptions & Rates: 

Application Fee: An application fee will be assessed to an Applicant (Property Owner, 
Operator, Subzone User) when the Grantee must request approval from the Foreign-Trade 
Zones Board for (a) expansion to include new Zone space or a new Zone Site, (b) boundary 
modification to accommodate expanded operations, (c) for manufacturing authority of scope 
requests, and (d) for Subzone designation. 

The fee covers Grantee expenses for obtaining the necessary approvals/resolutions of the 
Applications, submission to the Foreign-Trade Zones Board, and support services required in 
the approval process. The fee does not include actual preparation of Applications or requests or 
fees a$sessed by the Foreign-Trade Zones Board. The fee is based on the following schedule: 

Expansion Application 
Manufacturing Request 

$3,000 
$3,ooo' 

Boundary Modification 
Subzone Application 

$3,000 
$5,000 

All fees are payable in advance of application requests, with the exception of a Subzone 
application, which requires $2,500 to be paid in advance and $2,500 payable upon FTZ Board 
approval. 

Application Preparation Fee: The Applicant firm will be responsible for any/all fees necessary 
for the Grantee to prepare any Application(s) for submission to the FTZ Board including 
professional fees of any consultants deemed necessary by the Grantee to assist with the 
preparation of the Application(s). 

Activation Fee: An activation fee will be charged to a User when seeking to Activate any Zone 
Site (including Subzones). The fee covers Grantee expenses for the preparation and processing 
of the Operator Agreement, providing the Grantee concurrence letter to Customs and Border 
Protection, and review of Activation and operations procedures. The fee does not include 
preparation of actual Activation request, Procedures Manual, or other documents required by 
Customs regulations. This fee shall be waived for Applicants who have also paid the Application 
Fee, and activate the property immediately upon approval as a Zone site by the FTZ Board. 

The Activation fee is $2,500, payable in advance of requesting Activation from Customs. 

Annual GPZ Fee: For purposes of the General Purpose Zone Annual Fee, property with FTZ 



RATES AND CHARGES FOR FOREIGN-TRADE ZONE USE 

designation shall be categorized as an activated FTZ Site or a non~activated FTZ Site. The 
activated FTZ Site category shall apply to any property that is being used, in whole or in part, by 
a business that has, through Customs and Border Protection, Activated a portion of the property 
and thereafter continuously and actively uses the activated area to engage in foreign 
commerce. The Non~Activated FTZ Site fee shall apply to any property located within the 
boundaries of FTZ No. 103 that has not Activated the site with Customs and Border Protection. 

There shall be an annual fee applied to all property designated with Foreign~Trade Zone status 
within Foreign-Trade Zone No. 103, except for those properties that are specifically exempted 
herein. The annual fee covers the administration of the Zone Project by the Grantee, 
preparation of the annual report to the Foreign~ Trade Zones Board, marketing and promotion of 
the Zone Project, resolutions, coordination with Customs and Border Protection and economic 
development agencies, and support services for the Grantee staff. 

The party leasing the land or FTZ User, shall be responsible for payment of the annual fee. The 
party leasing the land or facility with GPZ designation is responsible for the annual fee for 
activated and non~activated GPZ or FTSZ Sites. Combination or multiuse facilities or sites, such 
as warehouse or manufacturing facilities containing offices in a multiuse facility, shall be subject 
to the Annual User Fee for the entire site. Property sites, on which more than one building is 
located, shall be charged a single user fee. A property site shall be defined as that area covered 
by the deed for the property. A property that becomes eligible for the Activated Zone User Fee 
during the calendar year shall have its fee for the year recalculated on a prorated basis and 
shall be given a credit against the fee due for the following calendar year. 

The Annual User Fee shall be based upon the parcel size of the leased property as outlined 
below. 

Parcel Size 

Up to1 0 acres: 
Over 1 0 acres: (Per Acre) 

Aeronautical Use Exception: 

Activated Zone 
Users 

$2,500 
$300 

Non~Activated 

Users 

$5,000 
$400 

The Annual GPZ User Fee shall not be applicable to developed airside I aeronautical use land 
at Grand Forks International provided that all the following requirements are met: 

1. The land and/or building is leased from GFRAA; and 

2. The land and buildings are used for aeronautical use or aeronautical support activity, 
including office, education, medical, restaurant, or hotel facilities. 

3. No portion of the building thereon is an activated foreign~trade zone site. 

A Grand Forks International Airport airside property that is an activated FTZ site shall pay the 
applicable GPZ Annual User Fee. 

Aeronautical use or aeronautical support activities are defined as airline operations, ground 
handling, airplane fueling, aircraft maintenance and repair, avionics installation and repair, 
aircraft or aircraft components manufacturing, aircraft storage, terminal services, aircraft and 



RATES AND CHARGES FOR FOREIGN-TRADE ZONE USE 

aircraft parts sales, and those companies who directly, or through an agent, charter all or a 
portion of an aircraft that enplanes and/or deplanes cargo at the Grand Forks International 
Airport. To qualify for this aeronautical use or aeronautical support exemption, substantial use 
must be made of airport facilities on a regular, recurring basis. The aeronautical use or 
aeronautical support activity exemption shall terminate and the GPZ Annual User Fee shall be 
payable when GFRAA determines that substantial aeronautical use of airport facilities on a 
regular, recurring basis no longer exists. In the case of multi-tenant buildings, all tenants must 
qualify for the aeronautical use or aeronautical support activity exemption or the GPZ Annual 
User Fee shall be applicable. 

In all areas of the GPZ, the Annual User Fee shall not be applicable to developed sites that are 
used exclusively for office, education, daycare, medical, restaurant, or hotel facilities. 
Combination or multiuse facilities or sites, such as warehouse or manufacturing facilities 
containing offices or a daycare in a multiuse facility, shall be subject to the Annual User Fee for 
the entire site. 

Annual Subzone (or other zone site not located within the GPZ) Fee: shall be due and payable 
within thirty days of the date the Subzone is approved by the FTZB, and shall be payable on the 
anniversary date of the Subzone's approval thereafter. 

If a Subzone is approved by the FTZB, but due to changes in the User's business and/or the US 
trade agreements and tariff schedules it is no longer economically feasible for the User to 
activate, and yet the User wants to continue its Subzone status, the fee while the User remains 
in this escrow status will be $5,000 annually. If conditions change yet again and the User 
decides it is once again economically feasible to activate, upon submission of the application for 
activation to Customs, User shall pay to the GFRAA the entire annual fee that would have been 
due for the prior 12 month period plus the fee for the current annual period under the normal 
Subzone annual fee schedule set forth above. A credit will be given for any escrow fees already 
paid for either annual period. While in escrow status, User must agree that they will not attempt 
to secure any Subzone benefits, including inventory tax abatement. 

Subzone Annual Fee 

Manufacturing Operations 
Distribution Operations 

Operator Fee: 

Activated Subzone User 

$5,000.00 
$4,000.00 

Non-Activated Subzone 
User 

$2,500 
$2,500 

There shall be an annual Operator's Fee which shall apply to individuals or companies 
authorized to act as an FTZ Operator within FTZ No. 103. The Operator shall pay the Grantee 
an Annual Operator's Fee in accordance with the following schedule: 

User Operator- No Annual Fee 
A company that (1) owns or leases a building or a portion thereof that is located within the GPZ 
and for whose property an Annual User Fee has been assessed and paid, and (2) serves as an 
FTZ Operator for its own business pursuant to an Operator Agreement with GFRAA and 
Customs approval. 

Warehouse Operator- $2,000 Annual Fee 
A company that (1) owns or leases a building or a portion thereof that is located within the GPZ 



RATES AND CHARGES FOR FOREIGN-TRADE ZONE USE 

and for whose property an Annual Use~ Fee has been assessed and paid, (2) provides 
wareho~se spa.ce to unrelated compan1es, and (3) conducts FTZ operations for those 
companies w1th1n that space pursuant to an Operator Agreement with GFRAA and Customs 
approval. 

Third Party Operator- $5,000 Annual Fee 

A company that (1) does not own or lease a building or a portion thereof that is located within 
the GPZ, but (2) pursuant to an Operator Agreement with GFRAA and Customs approval, 
provides FTZ operator services to unrelated companies conducting FTZ activities in the GPZ in 
the User's space or in the warehouse space of a third party. 

GFRAA Operator- No Annual Fee 
The Grantee may serve as an Operator on behalf of unrelated companies. 

Subzone Operator- No Annual Fee 
A company that has been granted FTZ Subzone designation for its facility and serves as the 
Operator for the Subzone. 

The Operator's Fee shall become effective and payable on the date the Operator's Agreement 
is executed with the GFRAA. If the agreement is executed after the first of the year, the 
payment for that year shall be prorated based upon the number of months and days remaining 
in the year. Payments for subsequent years shall be due, in full, on January 31. 

Payee: 
All payments shall be made to "Grand Forks Regional Airport Authority". For Activated Sites, the 
annual fee shall be due and payable within thirty days of the date of Activation by Customs and 
Border Protection, and shall be payable on January 1 of subsequent years thereafter. 

Late Fee: $100 per day. All Operators are required to submit sufficient data to the Grantee in 
order for the Grantee to timely file the required Annual Report with the FTZ Board. Operator 
data is required to cover the period October 1 thru September 30 of each year. In the event that 
such required data for the Grantee is not received by November 30th of each year, there shall 
be a $100 per day late fee until the necessary documentation has been received by the 
Grantee. This late fee is apart from and in addition to the obligation to reimburse the Grantee for 
any fine imposed upon Grantee for a late or incomplete Annual Report caused by the Operator. 

Note: 
In the event Grantee's staff time or out-of-pocket costs exceed what is normal and customary to 
process similar requests, the Grantee reserves the right to charge the applicant, upon 
reasonable notice, an additional amount in addition to the applicable fees identified in this 
Schedule in consideration of such excess administrative or out-of-pocket costs. 



RATES AND CHARGES FOR FOREIGN-TRADE ZONE USE 

Foreign Trade Zone Board Fees: 
Zone Applications submitted to the Foreign-Trade Zones Board must be accompanied with a 
check in the following amount [15 C.F.R. §400.29]: 

1. Additional General Purpose Zones [15 C.F.R. §400.24] 

2. Special Purpose Subzones [15 C.F.R. §400.25] 
a. Non-Manufacturing/processing or less than three 
b. Manufacturing/processing three or more products 

3. Expansions [15 C.F.R. §400.26(b)] 

$3,200 

$4,000 
$6,500 

$1,600 

Foreign Trade Zones Board fees are payable by the Applicant of the appropriate site as 
described in 1, 2, and 3 above. The Grantee is not liable for Foreign-Trade Zones Board fees. 
Note that no fees are payable to the Foreign-Trade Zones Board for Boundary Modifications. 

These fees are provided for informational purposes only, and are subject to change by the 
FTZB without notice. Any fees imposed by the Board in the future, for authorization relating to a 
particular property or User, such as for a minor boundary modification or manufacturing 
authorization, will be payable by the User or property tenant. 



APPENDIXB 

OPERATOR RATES AND CHARGES 

To be completed upon assignment of Zone Operator 






































































































































































































