IMPORTANT INFORMATION ABOUT ZONE SCHEDULES

This zone schedule is being made available pursuant to 15 CFR
400.44(e), which states: “The Board shall make copies of zone
schedules available on its Web site.”

Availability of this zone schedule on the FTZ Board’s website
does not imply that the FTZ Board has approved any rate/charge,
policy or other content of this zone schedule. In particular, while
the FTZ Board staff intends to conduct spot checks over time,
zone schedules are not reviewed for compliance with the public
utility requirement (19 U.S.C. 81n, 15 CFR 400.42) prior to
making the zone schedules available via the Board’s website.

Pursuant to 15 CFR 400.44(b)(4), a grantee may not assess any
specific rate or charge for which the amount — or formula for
calculating the amount — does not appear in the zone schedule
that the grantee has submitted to the FTZ Board.

Complaints about a grantee’s compliance with statutory and
regulatory requirements related to public utility and uniform
treatment — including rate or charge amounts/formulas, a grantee
assessing a rate or charge amount/formula that does not appear
In its zone schedule, and a grantee not affording uniform
treatment under like conditions — may be presented to the FTZ
Board under 15 CFR 400.45 (which also allows for complaints to
be made on a confidential basis, if necessary).

Questions or concerns may be addressed to the FTZ Board staff
at (202) 482-2862 or ftz@trade.gov.
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zone and subzones. The City secured the project administrator's services as a measure for
accomplishing the purpose that motivated the City to obtain a Foreign-Trade Zone grant of
authority. Zone 265’s project administrator will perform various “staff-like” activities
which support the availability of Zone 265’s services for the economic participants in the
local economy in and around the City of Conroe. These staff activities will be conducted
exclusively by the Project Administrator pursuant to the rules established by this Zone
Schedule, Zone Participant Agreements of which the Zone Schedule is a part, and the
project administrator’s agreement with the City.

The Zone Schedule is issued by the City of Conroe, Grantee of Zone No. 265 in
accordance with the Foreign-Trade Zones Board’s regulations and in accordance with the
agreement between the city and the project administrator. The zone schedule’s contents set
forth the uniform basis on which Zone 265 will serve the local economic structure in and
around the City of Conroe. As such, the zone schedule describes certain terms and
conditions, requirements, and fees that are associated with the zone’s use.

Date Issued: February 28, 2014 Effective Date: February 28, 2014
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DEFINITIONS

THESE DEFINITIONS ARE FOR USE IN THE CONTEXT OF THIS ZONE
SCHEDULE AND ARE NOT TO BE CONSTRUED OR INTERPRETED AS
REPLACING, INTERPRETING OR RESTATING IN ANY WAY, ANY AND ALL
STATUTES, REGULATIONS, RULINGS OR APPLICABLE LAW OF ANY KIND.
THESE DEFINITIONS ARE INTENDED TO BE IN CONFORMITY AND
HARMONIOUS WITH THE ENTIRE ZONE PARTICIPANT AGREEMENT
INCLUDING THIS ZONE SCHEDULE. KNOWLEDGE OF AND COMPLIANCE
WITH THESE DEFINITIONS AND ANY REQUIREMENTS THEREOF SHALL BE
THE SOLE RESPONSIBILITY OF EACH ZONE PARTICIPANT HEREUNDER.

ACT:

The Foreign-Trade Zones Act of June 18, 1934 (48 Stat. 98-1003; 18 U.S.C. 81a-81u), as
amended by Pub.L. 566, 81* Congress, approved June 17, 1950 (64 Stat. 246), and Pub.L.
791, 85" Congress, approved August 28, 1958 (72 Stat. 945), and as it may be amended
from time to time.

ACTIVATION:

Process by which a user-operator obtains customs approval to commence their operations
under zone status under the Foreign-Trade Zones Act including the admission and
handling of Zone status merchandise.

ADMISSION:
Physical arrival of goods in the activated Foreign-Trade Zone with the approval of

Customs. The word “admission™ is to be used instead of “entry” of goods into a Zone to
avoid confusion with Customs entry processes under parts 141-144 of the Customs
regulations.

ADMIT:
To formally bring merchandise into a Zone’s activated area.

ALTERATIONS:
A change in the boundaries of an activated Zone Site or Subzone.

APPLICABLE LAW:
Any and all statutes, regulations, rulings, codes, ordinances, directives, or other forms of
law, including but not limited to amendments thereof, as may apply.

AUDIT-INSPECTION INVENTORY CONTROL SYSTEM:

The procedures used to maintain the records necessary for inventory control of
merchandise that is under the supervision and control of Customs.

Date Issued: February 28, 2014 Effective Date: February 28,2014
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ZONE POLICY

SCHEDULE OF AUTHORITY

This Zone Schedule is published pursuant to a Grant issued by the Foreign-Trade Zone
Board to the City of Conroe under provisions of Public Law No. 397, 731 Congress,
approved June 18, 1934, as amended. The Zone administrative policy, rules, rates, charges
and fees of this schedule shall apply at Foreign-Trade Zone No. 265 including its General-
Purpose Zone and Subzones unless otherwise provided for.

ZONE OPERATED AS A PUBLIC UTILITY

The rates, charges and fees for space, facilities and services within a Zone shall be fair and
reasonable. The Project Administrator shall afford uniform treatment under like conditions
to all Zone Participants. The Board shall determine whether the rates, charges and fees are
fair and reasonable.

BOARD REGULATIONS
Foreign-Trade Zone No. 265 is regulated by the Foreign-Trade Zones Board, Washington,
D.C. under U.S. Code of Federal Regulations; Title 15, Chapter IV, Part 400.

U.S. CUSTOMS REGULATIONS

Foreign-Trade Zone No. 265 is subject to special Customs regulations as defined in U.S.
Code of Federal Regulations, Title 19, Chapter 1, U.S. Customs, Part 146 - Foreign-Trade
Zones.

INTERPRETATION OF SCHEDULE

The Project Administrator shall interpret and determine the applicability of any rates,
charges and fees, rules and services provided for in this Zone Schedule. However, any
matter involving interpretation or action by U.S. Customs or another agency of the U.S.
Government will be determined by the Port Director of Customs or his/her duly appointed
representative or such other government official or designee, in accordance with law. Any
and all provisions, terms, conditions, rules, regulations and other requirements contained in
this Zone Schedule are in addition to the terms and conditions of any agreement or contract
by and between the Grantee and/or the Project Administrator. This Zone Schedule is
Attachment “1” and is incorporated by reference into all Foreign-Trade Zone No. 265
User-Operator Agreements executed by and between Project Administrator and each User-
Operator of the Zone. The User-Operator Agreement which includes this Zone Schedule
are intended to be and shall be construed as one agreement.

Date Issued: February 28, 2014 Effective Date: February 28,2014
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RESPONSIBILITY FOR ADMISSION

All User-Operators will admit only Foreign-Status merchandise for which they are
authorized to enter into Custom Territory, or transfer to another Zone. In the case of User-
Operators providing Zone services to unaffiliated parties, these User-Operators must obtain
such authorization by virtue of their contracts or agreements with the parties for whom
they provide Zone services.

Date Issued: February 28, 2014 Effective Date: February 28, 2014
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PROCEDURE FOR DEVELOPING THE ZONE — SUBZONES
The Zone’s procedures for employing the use of Subzones to contribute to the local
economic structure’s trade competitiveness will include among other measures:

- The preparation of materials required to complete an application for a grant of
authority to establish a Subzone will be the responsibility of the establishment and/or
the party to be served by the application’s approval, such materials will include
evidence that local inventory taxing authorities have been notified about the proposed
Subzone's application.

- Applications will be delivered to the Zone Administrator for review of sufficiency and
presentation to the Grantee, pursuant to the execution of a Zone Participants
Agreement between the Administrator and the party/establishment to be served by the
Subzone grant of authority.

- The decision to submit an application to the Foreign-Trade Zones Board will be
decided by the Grantee.

- All applications will be a request of, and be submitted by the Zone Grantee.

- All approved Subzone grants of authority will be awarded to the Zone’s Grantee.

PROCEDURE FOR DEVELOPING THE ZONE - GENERAL-PURPOSE ZONE
EXPANSION

Expansion of the Zone’s General-Purpose Zone will be based on the local economic
structure's need for additional General-Purpose Zone- related services to contribute to its
trade-related competitiveness. The calibration of this standard of measure of need for an
expanded General- Purpose Zone will include but are not limited to the use to which Zone
services will contribute to the established economic development program(s) being
conducted by municipal and civic agencies operating within the economic structure that
Zone 265 is organized to serve. The criteria and procedures for expanding the Zone’s
General-Purpose Zone will include among other measures:

- The property and facilities to be included in the expansion will be owned and/or
controlled by a municipal or quasi-municipal (civic) entity.

- The community or political entity proposing the expansion will be responsible for
preparing all of the materials required for an expansion application and all its costs for
submission to the Foreign-Trade Zones Board.

- These materials will include a resolution or statement by the sponsoring political/civic

entity endorsing the expansion, a description to explain how the property, etc. to be

Date Issued: February 28, 2014 Effective Date: February 28,2014




























