IMPORTANT INFORMATION ABOUT ZONE SCHEDULES

This zone schedule is being made available pursuant to 15 CFR
400.44(e), which states: “The Board shall make copies of zone
schedules available on its Web site.”

Availability of this zone schedule on the FTZ Board’s website
does not imply that the FTZ Board has approved any rate/charge,
policy or other content of this zone schedule. In particular, while
the FTZ Board staff intends to conduct spot checks over time,
zone schedules are not reviewed for compliance with the public
utility requirement (19 U.S.C. 81n, 15 CFR 400.42) prior to
making the zone schedules available via the Board’'s website.

Pursuant to 15 CFR 400.44(b)(4), a grantee may not assess any
specific rate or charge for which the amount — or formula for
calculating the amount — does not appear in the zone schedule
that the grantee has submitted to the FTZ Board.

Complaints about a grantee’s compliance with statutory and
regulatory requirements related to public utility and uniform
treatment — including rate or charge amounts/formulas, a grantee
assessing a rate or charge amount/formula that does not appear
In its zone schedule, and a grantee not affording uniform
treatment under like conditions — may be presented to the FTZ
Board under 15 CFR 400.45 (which also allows for complaints to
be made on a confidential basis, if necessary).

Questions or concerns may be addressed to the FTZ Board staff
at (202) 482-2862 or ftz@trade.gov.
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ADMINISTRATION DIRECTORY

Grantee America’s Central Port District
1635 W. First Street
Granite City, IL 62040
Phone: (618) 877-8444 FAX: (618)452-3402

Grantee Administrator Ms. Robbie Williams
Phone: 618-452-8440
Cell: 618-779-3499
FAX: 618-452-3402
Email: rwilliams@americascentralport.com

Operators The Delivery Network
(General Purpose Zone Operator)
1000 Access Boulevard
Madison, IL 62060
Mr. Bryan Kitley
Phone: 618-452-2611 Ext. 222
FAX: 618-452-8919
Email: bkitley@thedeliverynetwork.com

Mercury Marine

(General Purpose Zone Operator)
W6250 W. Pioneer Road

PO Box 1939

Fond Du Lac, WI 54936

Ms. Kelsey Lallensack

Phone: 920-929-5040

FAX:  920-929-5893

Phillips 66

(Subzone No. 31B)

Wood River Township, IL

Mr. William Carr

Director, Customs Compliance
Phone:918-977-5826

FAX: 918-977-9345

Email: william.carr@p66.com
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US Customs

St. Louis Customs — Port of Entry
4477 Woodson Road

St. Louis, MO 63134

Mr. Joseph Lanzante, Port Director
Phone:314-428-2662

FAX: 314-428-7558
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FOREIGN TRADE ZONE BENEFITS

The purpose of Foreign Trade Zones (FTZs) is to stimulate international trade and to create and
maintain jobs and investment in the United States. FTZs provide special customs procedures to
US businesses engaged in international trade-related activities, allowing them to compete more
effectively with overseas producers that compete with domestic industry.

The benefits associated with an FTZ will vary depending upon the type of operation involved
and the authority granted by the Foreign Trade Zones Board and US Customs and Border
Protection. The following are a few of the benefits that may apply:

Duty Deferral
Duties and federal excise taxes are deferred on imports until they leave the zone and enter US
territory from a zone which allows users to implement more effective cash flow strategies.

Duty Elimination
No duty is paid on products destroyed in a zone which may benefit a company with fragile
imports or other processes that may result in excessive scrap materials.

Duty Reduction (Inverted Tariff)

If manufacturing in a zone results in a finished product that has a lower tariff rate than the rates
of the foreign imports used in making the product, the finished product may enter the US
commerce at the duty rate of the finished product thereby saving the User the difference in the
tariffs.

Re-exports

Merchandise that is imported or admitted into a Zone and are later exported out of the US are
not assessed duties.

DESCRIPTION OF FOREIGN TRADE ZONE NO. 31

America’s Central Port District is the Grantee for Foreign Trade Zone No. 31. The Zone was
established by Board Order No. 122 on September 6, 1977. The Port District established the
Zone Project to further the main purpose of the America’s Central Port District Act (70 ILCS
1860/) — to promote industrial, commercial and transportation activities, thereby reducing the
evils attendant upon unemployment and enhancing the public health and welfare of the State
of lllinois.
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Foreign Trade Zone No. 31 currently operates under the FTZ Traditional Framework. The Zone
consists of five (5) Sites and three (3) Subzones. The sites are as follows:

Site 1 47 acres in two separate parcels located north of Mississippi River Locks No. 27 along
the Chain of Rocks Canal. One parcel is 21 acres at the Port District’s General Cargo
Docks including two dock front warehouses. The other parcel is 26 acres of vacant
property.

Site 4 150,000-sq. ft. public warehouse building located at 1000 Access Boulevard, operated
by The Delivery Network and owned by America’s Central Port District.

Site 5 2,250 acres of the Gateway Commerce Center, a Warehouse/Distribution Park located
at the intersection of Interstate 270 and Interstate 255. The site has approximately 5
million sq. ft. of space already constructed with the potential to accommodate an
addition 18 million sq. ft.

Site 6 458 acres located in Granite City, IL. The site is within an 840 acre property under
development by America’s Central Port District acquired from US Army. The site has
1.7 million sq. ft. of warehouse space, intermodal rail, barge and truck capabilities and
available parcels of land.

Site 7 3,851 acres located at MidAmerica St. Louis Airport in St. Clair County, lllinois. This
facility is a US Air Force/St. Clair County joint-use airport located at the intersection of
Interstate 64 and lllinois Route 4. The site contains in excess of 2,700 acres of
undeveloped land.

Subzone 31A Daimler Chrysler Corporation (deactivated)
Subzone 31B Phillips 66 Company (activated)
Subzone 31C Premcor Co. (Clark Refining & Marketing) (deactivated)

GENERAL RESPONSIBILITIES OF THE GRANTEE

Foreign Trade Zones Board Annual Report

The Grantee is responsible for preparing and filing an Annual Report with the Foreign Trade
Zones Board by March 31* of each year which summarizes all Zone activity from January 1
through December 31 of the previous year using the Online FTZ Information System (OFIS). In
order for the Grantee to meet its responsibility, each Operator shall complete the reporting for
their site using “OFIS” or to provide the information to the Grantee for input by March 1%,
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giving the Grantee the opportunity to review the report for any discrepancies and contact the
Operator to make any necessary changes prior to the deadline.

Zone Schedules
The Grantee is responsible for filing the Zone Schedule with the Foreign Trade Zones Board.

Marketing

The Grantee will be responsible for actively marketing the benefits of operations within the
Foreign Trade Zone to all new and existing businesses within their Zone.

Confidentiality

To the extent permitted by the laws of the State of lllinois, the Grantee will avoid disclosing
proprietary information regarding an Operator’'s or User’s activities and handling of
merchandise within the Zone without the express consent of the Operator or User.

Reports to Government Agencies

The Grantee is required to submit an Annual Report to the Board or may be required to
perform other acts as the Grantee of the Zone in compliance with governmental regulations.
Operators/Users are required to and shall cooperate with the Grantee in creation and
maintenance of procedures, systems, regulations or programs and provide information and
statistics which the Grantee considers necessary to ensure compliance with governmental
requirements.

GENERAL POLICY AND REGULATIONS OF THE ZONE

Foreign Trade Zones Board

Foreign Trade Zone No. 31 is regulated by the Foreign Trade Zones Board (FTZB), Washington,
DC, pursuant to US Code of Federal Regulations, Title 15, Part 400, as amended. The Foreign
Trade Zones Board reviews applications and issues Grants of Authority to activate a zone.

US Customs Regulations

Foreign Trade Zone No. 31 Operators/Users are subject to Customs Regulations as defined in
US Code of Federal Regulations, Title 19, Chapter |, Part 146 and the “US Customs and Border
Protection Foreign Trade Zones Operations Manual.” Once approval is received by the FTZB to
activate a zone, the Operator must activate the zone with CBP. CBP is responsible for daily
monitoring of FTZ activity.

Public Utility Status/Uniform Status

Foreign Trade Zone No. 31 shall be operated as a public utility and all rates and charges for all
services within the Zone shall be fair and reasonable. Fees may be imposed on zone
participants to recover costs incurred by or on behalf of the Grantee for the performance of the
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Grantee’s function; such fees must be directly related to the services provided and may
incorporate a reasonable rate of return on investment. Fees may not be tied to the level of
benefits derived by zone participants.

As required by Section 14 of the FTZ Act, America’s Central Port District, as Grantee, will afford
uniform treatment under like conditions to all who apply to make use or participate in the zone.
Treatment within a zone shall not vary depending on whether a zone participant has procured
any zone-related product or service or has engaged a particular supplier to provide any such
product or service.

Operator Agreements

Every corporation, partnership and person seeking to operate in a Zone site (including
Subzones) within Foreign Trade Zone No. 31 must enter into an Operator agreement with
America’s Central Port District, as Grantee.

Indemnification

All Operators or Users operating within the Zone shall be required to indemnify, defend and
hold harmless America’s Central Port District, its officers, employees, and any of its agents or
representatives from all claims and demand including, but not limited to, claims and demands
for personal injuries, including death, and for property damage and for any other loss, arising
out of or connected or related in any way to the activities of the Operator or User, its agents,
officers, representatives, employees or contractors within the Zone or in connection with any of
its activities or responsibilities related to its use of the Zone. Without limiting the generality of
the foregoing, it is understood that Operators and Users recognize that this indemnification
includes any liability resulting from all claims and demands prosecuted by any governmental
agency, department or other entity, including without limitation, any claim or demand made by
the US CBP for lost duty, penalties, fines and liquidated damages. In the event any claim or
demand is asserted against the Grantee in connection with the operation by any Operator or
User of the Zone, America’s Central Port District shall promptly notify such Operator or User, in
writing, of such claim or demand and shall provide the Operator or User the opportunity to
defend America’s Central Port District and/or Operator or User (as the case may be) against
such claim or demand.

Insurance

Whether using facilities owned by the Grantee or not, all Operators shall, at all times during the
term of their respective Operating Agreements, carry and keep in force comprehensive general
liability insurance policies providing standard coverage for the Commercial General Liability in
an amount of not less than a limit of $2,000,000 General Aggregate in combined single limit of
liability for personal and bodily injury, property damage and fire and legal liability, naming and
endorsing the Grantee as an additional insured thereunder. Operator shall furnish Grantee
with certificates evidencing such insurance. Insurance is carried by the Grantee on its own
property only and does not include insurance on the contents stored therein. Merchandise
stored, manipulated or transferred within the Zone is not insured by the Grantee. Though not
required by the Grantee, Insurance on commodities or other property stored on the leased
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premises as well as products completed and/or business interruption insurance may be carried
by and at the expense of the Operator/User.

Operators/Users shall not do or permit anything to be done in or about the Zone nor bring or
keep anything in the Zone which will in any way increase the existing rate of or effect any fire or
other insurance upon the building or any of its contents, or cause cancellation of any insurance
policy covering any Zone building or any part thereof or any of its contents. The Zone Schedule
rates do not include insurance on merchandise, unless otherwise agreed between the Operator
and User. Insurance shall be maintained by the Operator and/or User at all times

Responsibility for Duty and Taxes

America’s Central Port District, as Grantee of Foreign Trade Zone No. 31, shall execute
Grantee/Operator Agreement(s) for the operational management of Zone Sites. Various
tenants may lease space, construct buildings and physically run their operations in the
buildings, while others may pay a Zone Operator a fee for handling their merchandise and
performing related services. Operator(s) of the Zone are responsible and liable for payment of
any and all duties or penalties due any agency of the Federal, State or Local government arising
from use of the Zone, including liabilities on merchandise which is not accounted for to the
satisfaction of US Customs.

Grantee Liability

Neither Foreign Trade Zone No. 31 nor America’s Central Port District shall be held liable and
cannot assume any responsibility for any loss or damage to freight, cargo or merchandise or
other property within the Zone, or for any loss or damage arising from acts or omissions of
Operators.

Customs Bond

Zone Operators and Sub Zone Operators must maintain a CBP Form 301 Customs Bond as a
guarantee for the payment of all duties and taxes and also for the payment of penalties and/or
liqguidated damages that may occur. Bond amounts are set by the CBP Port Director based on
the annual estimated duty liability of merchandise held in the Zone.

Communication

Zone Operators and Users shall inform the Grantee of any written or oral communications with
US CBP and any other Federal agency that involves the merchandise held in the zone with
respect to zone activity.

Inspection of Zone Area

The Grantee may inspect any leased or assigned area at any and all reasonable times to
ascertain whether or not the conditions related t its proper use are being observed.

Application of Regulations

All persons and merchandise of every description entering or leaving the Zone for any purpose
whatsoever shall be bound by the lawful regulations of the Board, CBP and the Grantee.
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INTERNAL RULES

Qualifications

Persons and business entities may qualify as an FTZ Operator of Foreign Trade Zone No. 31
provided that they have satisfied all requirements imposed by CBP, executed the necessary
Operator Agreement with the Grantee, filed a Schedule of Rates and Charges with the Grantee
and have met all additional laws and regulations imposed by agencies having jurisdiction over
their activities.

Right of Entry

Representatives of the Grantee, Foreign Trade Zones Board, CBP and other authorized US
Government officers shall have the right to enter the Zone Site at any time for the authorized
and lawful purpose of examining the Zone Site; conferring with the Operator, its agents,
invitees and employees on the premises; inspecting and checking operations, supplies,
equipment and merchandise; and determining whether the business is being conducted in
accordance with the procedures established in the Procedures Manual, the Operating
Agreement and pursuant to CBP and Foreign Trade Zones Board regulations. All such entries
shall be in accordance with the established security procedures and with reasonable advance
notice to the Operator.

Requests, Applications and Petitions to Government Agencies

All requests, applications and petitions to government agencies by Zone Operators and Users
shall be rendered under the auspices of the Grantee and shall include a letter of transmittal or
concurrence from the Grantee. Such requests include, but are not limited to, Subzone
applications, minor boundary modifications, determinations of or expansions of previously
approved scope of authority for Zone procedures, activation, deactivation or alteration of zone
areas and changes in Zone procedures. All requests to the Board of any nature shall be
rendered only upon prior notification to, and under the auspices of, the Grantee.

Retail Trade within a Zone

No retail trade may be conducted within FTZ No. 31 unless written approval is issued by CBP
and/or the Foreign Trade Zones Board.

Exclusion from FTZ Goods or Process

The Foreign Trade Zones Board may, at any time, order the exclusion from FTZ No. 31 any
merchandise or process of treatment that, in its judgment, is detrimental to the public interest,
health or safety.

Receipt of Merchandise

Merchandise will only be admitted into FTZ No. 31 upon application on a uniquely and
sequentially numbered CBP Form 214 (Application for Foreign Trade Zone Admission and/or
Status Designation) and the issuance of a permit by the Port Director. Merchandise temporarily
deposited, transiting merchandise or domestic merchandise are exceptions to this requirement.
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Manipulation of Merchandise

Prior to any action, the Operator is required to file an application, or blanket application, (CBP
Form 216) with the Port Director for permission to manipulate, manufacture, exhibit or destroy
merchandise in the zone. Upon CBP approval of the application, the Operator will retain the
approved application in their recordkeeping system. The Port Director has the authority to
disapprove or revoke approval of any application.

Removal of Merchandise from FTZ No. 31

With the exception of domestic status merchandise, no merchandise may be removed from FTZ
No. 31 without a Customs permit on the proper entry form, or other document as required by
CBP. The Port Director, at his discretion, may authorize transfer from the zone without physical
supervision or examination by a CBP officer. Upon issuance of a permit, the Port Director will
authorize delivery of the merchandise and the Operator may release the merchandise to the
importer or carrier.

Retail Trade

No retail trade shall be conducted within the activated areas of the Zone except as may be
approved by the Board and the Port Director, with concurrence from the Grantee.

Rates

Operators shall pay America’s Central Port District for use of the Zone according to the
Schedule of Fees and Charges as published within this schedule.

Non-Payment of Fees

America’s Central Port District, as Grantee, reserves the right to terminate any Operating
Agreement or otherwise deny any Operator or User the use of the Zone as a result of the
Operator’s failure to pay fees due to the Grantee as provided in this schedule.

Operator Requirements

Procedures Manual

The Operator shall provide the CBP Port Director with an English language copy of its written
inventory control and recordkeeping systems procedures manual and all subsequent changes
thereto. The Operator may authorize a Zone User to maintain its individual inventory control
and recordkeeping system and procedures manual; however, the Operator remains responsible
to CBP and liable under its bond for supervision, defects in, or failures of such a system.

Inventory Control and Recordkeeping
The FTZ Operator shall maintain an inventory control and recordkeeping system capable of:
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1. accounting for all merchandise, including domestic status merchandise, temporarily
deposited, admitted, granted zone status or status change, stored, exhibited,
manipulated, manufactured, destroyed, transferred and/or removed from the site;

2. producing accurate and timely reports and documents as required by regulations;

3. identifying shortages and overages of merchandise in the site in sufficient detail to
determine the quantity, description, tariff classification, zone status and value of the
missing or excess merchandise;

4, providing all information necessary to make entry for merchandise being transferred to
the Customs territory; and
5. providing an audit trail to Customs forms from admission through manipulation,

manufacture, destruction or transfer of merchandise from the site either by zone lot or
Customs authorized inventory method.

Admission of Merchandise

All merchandise will be recorded in a receiving report or document using a zone lot number or
unique identifier. All merchandise, other than domestic status merchandise for which no
permit for admission is required, must be traceable to a CBP Form 214 and accompanying
documentation. Quantities received will be reconciled to a receiving report or document, such
as an invoice, with any discrepancy reported to the Port Director. The receiving report or
document is required to provide sufficient information to identify the merchandise and
distinguish it from other merchandise. Merchandise received will be accurately recorded in the
inventory system records from the receiving report or document using the zone lot number or
unique identifier for traceability.

Accountability for Merchandise

A zone lot number or unique identifier will be used to identify and trace merchandise. Fungible
merchandise may be identified by an inventory method authorized by CBP, consistently applied
and using a unique identifier. The inventory records will specify, by zone lot number or unique
identifier, the following: (a) the location of the merchandise; (b) the zone status; (c) the cost or
value, except where the Operator’s or User’s financial records maintain cost or value and the
records are made available for CBP review; (d) the beginning balance and cumulative receipts,
removals and/or adjustments and the current balance by date and quantity; (e) destruction of
merchandise; and (f) scrap, waste and by-products, along with any necessary documentation
required by CBP.

Physical Inventories

The Operator is required, at least one time per year, to take a physical inventory of all
merchandise in the site (unless continuous cycle counts are taken as part of an ongoing
inventory control program) with prior notification of the date(s) given to CBP for any
supervision of the inventory as they may deem necessary. The Operator shall notify the Port
Director of any discrepancies.
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Annual Reconciliation

The Operator will prepare a reconciliation report within 90 days after the end of the
zone/subzone year unless the Port Director authorizes an extension for reasonable cause. The
Operator will retain the annual reconciliation report for a spot check or audit by CBP. The
report will contain a description of the merchandise for each zone lot or unique identifier, the
zone status, quantity on hand at the beginning of the year, cumulative receipts and transfer, by
unit, quantity on hand at the end of the year and cumulative positive and negative adjustments,
by unit, made during the year. The Operator shall submit the Annual Reconciliation report to
the Port Director within 10 working days after the preparation of the report along with a letter,
signed by the Operator, certifying that the Annual Reconciliation has been prepared, is available
for CBP review and is accurate. The certification letter is required to contain the name and
street address of the Operator, where the required records are available for Customs’ review
and the name, title and telephone number of the person having custody of the records.

Annual System Review

The Operator will perform an annual internal review of the inventory control and
recordkeeping system and report any deficiency discovered and corrective action taken to the
Port Director.

Shortages and Overages

The Operator shall report, in writing, to the Port Director upon identification of any: (a) theft or
suspected theft of merchandise; (b) merchandise not property admitted to the zone; or (c)
shortage of one percent or more of the quantity of merchandise in a lot or under a unique
identifier, if the missing merchandise would have been subject to duties and taxes of $100 or
more upon entry into the customs territory. The Operator will record all shortages and
overages, whether or not they are required to be reported to the Port Director at that time, in
its inventory control and recordkeeping system. Within 5 days after identification of an
overage, the person with the right to make entry is required to file an application for admission
of the merchandise to the zone on CBP Form 214 or file a Customs entry for the merchandise; if
not timely filed, and the Port Director has not granted an extension of the time provided, the
merchandise will be sent to general order.

Fees Assessed by Operators

Operators offering services to the public shall publish its own schedule of services offered to
and fees to be charged to Users, a copy of which shall be available for review at both the
Operator’s Zone site and the office of the Grantee. A copy of the Operator’s schedule shall also
be included in the Grantee’s Zone Schedule.
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GRANTEE FEE SCHEDULE

General Purpose Foreign Trade Zone
$25,000 Active Site Annual Fee

The General Purpose Zone Operator Annual fee will cover Grantee expenses for oversight of the
General Purpose Zone project, marketing efforts and submission of the Annual Report to the
Board.

Foreign Trade Zone Subzone
$25,000 Active Site Annual Fee

The Sub Zone’s Annual Fee will cover Grantee expenses for oversight of the Subzone Project
and submission of the Annual Report to the Board.

DEFINITIONS

Act

The Foreign Trade Zones Act of June 18, 1934 (48 Stat. 98-1003; 19 USC 81a-81u), as amended
by Pub. L 566, 81% Congress, approved June 17, 1950 (64 Stat. 246), and Pub. L. 791, 85"
Congress, approved August 28, 1958 (72 Stat. 945).

Activation
Approval by the Port Director of Customs and Border Protection (CBP) with the Grantee’s
concurrence for operations and for the admission and handling of merchandise in Zone status.

Admission

Physical arrival of goods in the Foreign Trade Zone (FTZ) with the FTZ Operator’s bond being
obligated. The word “admission” is to be used instead of “entry” of goods into a Zone to avoid
confusion with Customs entry processes under Parts 141-144 of the Customs Regulations.

Admit
To bring merchandise into a Zone with Zone status.
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Alteration

A change in the boundaries of Foreign Trade Zones Board approved and designated Zone or
Subzone; designation of a separate Site of an already-activated Zone or Subzone with the same
Operator at the same site; or the relocation within a Foreign Trade Zones Board approved and
designated area of an already-activated Site with the same Zone Operator. Notification must
be sent to the Foreign Trade Zones Board. The Operator must make a written application to
the Port Director of Customs and Border Protection for approval of an alteration of an activated
area as it must be reviewed by CBP via its security survey to ensure the security suitability and
fitness of the area for receipt of merchandise in zone status.

Annual Report

A report from the Grantee to the Foreign Trade Zones Board regarding the status of the Zone
Project. The Report shall show the activity in the Zone Project for the January to December
time period with the report being due to the FTZ Board on March 31° of the following year.

Board

Comprised of the Secretary of Commerce and the Secretary of Treasury. Each Board member
designates an official of his Department, usually an Assistant Secretary, to serve as his
alternate. These officials, or their alternates, are empowered to issue to appropriate applicants
the grant of authority to establish, maintain and operate a Foreign Trade Zone project. 19 USC
81a(b), 15 CFR 400.2(d).

Board Staff

Officials of the Department of Commerce, International Trade Administration, responsible for
overseeing the administration of Foreign Trade Zones. The Executive Secretary heads up this
office. 15 CFR 400.2(g)

Bonds

The Foreign Trade Zone Operator’s Bond is required for Operations of general-purpose zones
and subzones. This bond guarantees compliance with regulations 19 CFR Sec. 146 to protect
the revenue of the United States. The Back-to-Back Indemnity Bond reimburses an FTZ
Operator or Grantee for any Customs duties, taxes, liquidated damages, fines, penalties,
interest or other lawful charges assessed against the Operator or Grantee as a result of the
zone User’s negligence.

Bulk
The term used in describing fungibles, which can be poured, scooped or shoveled which
generally cannot be counted or identified piece by piece.

CBP Form 214

Application and permit to admit merchandise into an FTZ; permit to transfer merchandise
through Customs territory to an FTZ and Customs officer’s return thereon; and Customs report
of merchandise received at an FTZ.
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CBP Form 216
Application and permit for the manipulation, manufacture, exhibition or destruction of
merchandise within an FTZ. A blanket form may be filed annually to meet this requirement.

CBP Form 301

A US Customs Bond that guarantees the payment of any duty, tax or charge and compliance
with law or regulation as a result of activity, particularly those related to imports into the US.
This Bond is an alternative to posting cash collateral equal to the bond amount required by
Customs.

Customs Territory
The territory of the United States which the general tariff law of the United States applies, but
which is not included in any Foreign Trade Zone.

Deactivation
A previously activated general purpose zone or subzone site which no longer has CBP
authorization for activity under FTZ procedures.

Domestic Merchandise
Merchandise produced in the United States or imported merchandise for which Customs duties
have already been paid. 19 CFR 146.43

Foreign Merchandise
Merchandise of every description (except articles specifically and absolutely prohibited by
statute) which has not been properly released from Customs custody into Customs territory.

Foreign Trade Zone

A Foreign Trade Zone is a restricted access site in or adjacent to a Customs port of entry,
operated under public utility principles under the sponsorship of a corporation granted
authority by the Foreign Trade Zones Board. Foreign Trade Zones are under the supervision of
CBP in which, when activated, merchandise is treated for Customs and taxation purposes as if it
is outside the Customs territory of the United States. Foreign Trade Zones are the US version of
what are generally known internationally as Customs free trade zones; however, Foreign Trade
Zones are different in several important respects from other types of free trade zones. The
term “Foreign Trade Zone” refers to different types of Zone environments. The General
Purpose Zone is established to accommodate various Zone activities carried on by multiple
Users. Subzones are established to accommodate the needs of an individual Company.
Storage, distribution, testing, repair and repackaging are typical activities that are conducted in
a General Purpose Zone or Subzone. Production activity within any of these Zone environments
requires prior approval by the Foreign Trade Zones Board.
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Grantee

Corporation to which the privilege of establishing, operating and maintaining a Foreign Trade
Zone has been granted. 19 USC 81a(h); 15 CFR 400.2(v). America’s Central Port District is the
Grantee of Foreign Trade Zone No. 31.

Manipulation
Breaking up, repacking, assembling, distribution, sorting or grading, cleaning, mixing with
foreign or domestic merchandise or other processing which does not constitute a manufacture.

Measurement Ton
Ton based on a measurement of 40 cubic feet.

Non-privileged Foreign Status Merchandise

Imported merchandise that has not cleared Customs and for which User does not wish said
merchandise to retain its identity from a Customs classification standpoint so that if altered, it
will become classifiable in its condition when it enters the Customs territory of the United
States. All foreign merchandise properly in a zone which does not have status as privileged
foreign or zone restricted is considered to be in non-privileged status. 19 CFR 146.42

OFIS
Online FTZ Information System used in the reporting of information by the Grantee and
Operator(s) for the Annual Report.

Operator

Corporation, partnership or person that operates a General Purpose Zone or Subzone under the
terms of an agreement with the Grantee or third party on behalf of Grantee, with the
concurrence of CBP. 15 CFR 400.2(w)

Port Director of US Customs and Border Protection (CBP)
CBP official with responsibility for overseeing the activation and operations of zone projects
within his or her Customs port of entry.

Port of Entry

A place designated by the US Government to which a CBP officer is assigned with authority to
accept entries of merchandise, collect duties and enforces the various provisions of the
Customs laws.

Privileged Foreign Status Merchandise

Imported merchandise that has not cleared Customs and for which User wishes said
merchandise to retain its identity, from a Customs classification standpoint, regardless of its
condition when it ultimately enters the Customs territory of the United States. The privileged
status must be affirmatively requested by User. 19 CFR 146.41
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Production

Activity involving the substantial transformation of a foreign article resulting in a new and
different article having a different name, character and use or activity involving a change in the
condition of the Customs classification of the article or its eligibility or entry for consumption.
15 CFR 400.2(0)

Quantity
The numerical count of the units composing a shipment of a commodity; except bulk
commodities which must be measured by weight, size or volume.

Service Area
Jurisdiction(s) within which a Grantee proposes to be able to designate sites via boundary
modification.

Storage

The keeping of merchandise in or upon the premises within the Foreign Trade Zone. Covered
storage means keeping within a covered and enclosed structure affording weather protection.
The term “storage,” with or without designation, ordinarily implies covered storage.

Subzones
A site (or group of sites) established for a specific use. 15 CFR 400.2(s)

Tenant
A person or firm utilizing Zone facilities pursuant to a lease agreement with Grantee.

Transaction
The movement or manipulation of any merchandise requiring a Tally-In Form; Tally-Out Form or
any other required CBP form.

User

A person or firm using a Zone or Subzone. The User usually deals directly with the Operator of
the Zone. 15 CFR 400.2(aa) A User that is the sole occupant of a noncontiguous site or a
Subzone may be designated by the Grantee as an Operator.

Warehouse

A covered and enclosed structure, affording weather protection, used primarily for short or
long term storage of merchandise and often contains business offices. In a Foreign Trade Zone,
it is also used for manipulation, manufacture and exhibition of merchandise.

Zone
The term “Zone” refers to a Foreign Trade Zone and/or Foreign Trade Zone No. 31.
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Zone Project
All of the Zone sites established by the Board under a single Grantee.

Zone Restricted Merchandise
Merchandise taken into the zone for the sole purpose of exportation, destruction or storage
and which cannot re-enter the US Customs territory unless the Board determines the return

would be in the public interest. Zone-restricted status must be affirmatively requested by User.
19 CFR 146.44
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EXHIBIT A - GENERAL PURPOSE FOREIGN TRADE ZONE OPERATOR SCHEDULE

e Deﬂy_q{y Network; .

1000 Access Blvd. » Madison, IL 62060 « (616) 432-2611 « fax (618) 432-5919

Foreign Trade Zone
Rate Zchedule
2018

The following information pertains io the rateal associated with the services of The Delivery
MNetwork for use by Foreign Trade Zone customers, Individual rates may be negotiated for
cununuiuea.fpcrulium that do not fall under the general category.

HANDLING

Inbound

$3.50 per pallet (40=48, no greater than 3.0001bs)
Dutbound

£330 per pallet (40=48, no greater than 3.0001b:)

YW

STORAGE (based on monthly atorage with split month billing, 40x45 pallets)
» w1230 perpallet | high storage. Azsume: 2 minimim of 4 Inventory oms annully.
» 5630 per pallet 2 high storage. Assume: 2 minimim of 4 inventory toms: annuzlly.
¥ §4.350 perpallet 3 high storage. As:imes 2 minimim of 4 inventory noms: annuslly.

Transportation: Quoted onan specific lanes

ADDITIONAT. ACCEZQRIATS,

Zone Entry Papersork. ... .cooooomroeecmon ecnnsaioes 525.00 perentry
Withdrawzl Charpe §6.00 per chipment
Same day Order CHATEe i $2 500 pEr OZdeT
Lfin. monthly renswal storage . ..oooeeoieeeeo e ceeeen .. 5250000 permonth
Min out-bound handlingfee. ... . $5.00 per thipment
Extra labor charge (upon request). ...oooooivveveccnnnaens §30.00 perhowr
Extra forklift Charge (upon request)_.......................§823 perhowr
Extra clerical charge (Upon request). . ..o..ooooiiiiiinens f2600 per howr
Lzhelmp Charpe [provided) $0.17 perlzhel
Labeling Charge (Warehowse creates) 30Z7 perlabel
Stretch wrap C}nr_ge for standard 40°R45° pallet. ... $335 perpallst
Standard 4°x48° pallet (prade I §6.73 per pallet
Additional supplies raquested by customer... ... Cost plus 13%%

Sanrdzy z2nd overime charged at ime and a half plu: handling chargs.
Sundav and Holidavs charged at double time plus handling charge.
MNormal business hours: Monday through Friday 500 AM. T'o 4:30 FAL
*All charpe: are per customer request other than withdrawal cha:_ge:. miniraien handling fee, and
minirmum menthly renewal storags :ha.rge:-
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